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PROSPECTS OP INDO-RUSSIAN TRADE 
INTRODUCTORY 


The history of lado-Russian trade can be traced back to the 
XVth century A. D although ‘Legend of the Kingdom of India’ 
was popular in Russia in the Xlllth and the XIYth centuries. 
In 1466, a certain Russian merchant, Athanasius Nikitin by 
name, visited Iran with an embassy from Ivan III to Shinran 
and heard of Indian trade there. He embarked at the Persian 
port Hormuz and sailed for India where he made a tour of the 
Bahmani kingdom It took him ssTen years to perform the 
journey. But he could not complete his reminiscences as he 
died soon after his return; and we are in the dark about the 
trade conditions in those days. The XVIth century, when 
Russia’s knowledge about India was still rudimentary, witnessed 
the arrival of Khwaja Hnssam, an envoy from Sultan Babax, in 
Moscow in 1532 but the Russians, instead of signing a treaty, 
suggested a trade agreement Distrust was still rife a century 
later and m L676 Mohammad Yusaf Easimov, a 
Russian Tartar, could not obtain a permit to enter India from 
Kabul. In 1695, in the reign of Peter the Great, a Russian 
merchant Semer Malinkov was sent to India and he landed in 
' Surat and visited Agra and Delhi, having been received in 
audience by the Emperor Aurangreb. But on his way he died 
in Iran leaving no record of his journey. In the same century, 
however, an Indian colony was estabbshed in Astrakhan on the 
Volga estuary and Indian traders sailed up the Volga to 
Yaroslan and Tver. The first travellers from India are stated 
to have entered Astrakhan about 1615.6 in the reign of Tsar 
Mikhail Eedotovich and a caravanserai is said to have been 
built for them there by the order of a Russian prince. The 
Indians, who thus came there, were traders, artisans (metal 
workers and weavers) and also aadhxts Baku with its Piro Temple 
was till recently a city of pilgrimage for the Hindus These 
Indian artisans were asked to go to Moscow while Indian 
weavers were also invited from India to the Russian capital. 
Some of the Indian traders could speak Russian as well. Many 
Indians settled in Astrakhan, got married and became Russian 
subjects. But the majority went back to their country after 
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accumalating wealth followed by othera. They never took their 
females with them. 

Still, the distant past is ahroaded in the dark and so is the 
recent past, as very little has been written orknowirin India 
about her northern neighbonr, especially in the domain of trade, 
and very few contacts have been estabhshed with the exception 
of those of tonrists It is tm© that the Russians have shown 
increasing interest in IndoJogy and in the writings of Indian 
philosophers like Swanu Vivekananda and Tagore, but that is 
beyond the scope of oar eahject which is Indo-Rnssian trade 
and not Indo^Rnssian cultural relations. 

lie Indo-Ruasian trade is not of great magnitude from 
the point of view of either Indian or Russian foreign trade; 
and it is with a new to stress the need to explore the 
possibilities of increasing this trade that this pamphlet has been 
written. .As the first coasideratioa ol fostensgor aagmentmg 
trade relations with any country is the knowledge of its 
economic background, its national economy, its natoral 
resources and the schemes adopted to exploit them, this 
pamphlet starts with a chapter on Russian economy which 
inelades agncultore, industry and commerce The second 
chapter deals with Indo-Bussiao trade as such The conclssiors 
and suggestions to improve this branch of India’s trade are 
then embodied in chapter HI. Seventeen appendices have been 
added at the end. The first five of these describe Buasia’s 
export and import trade in general and the export and import 
of certain selected commodities Appendices VI and VII deal, 
respectively, with the total value of imports from the USSR to 
India and the total value of exports from India to the USSR 
during the period 1913-4 to 1944-5. Appendices VIII to XIV 
are devoted, respectively, to the pnncipal imports from the 
USSR to India dimng the penod 1913-4 to 1944-5 while 
appendices XV to XIX mention the principal exports from 
India to the USSR during the same penod The last Appendix 
(XX) deals with tb\cu5tom duties on Russian goodsm India, 
and Indian goods in |lussia. 



Chaptee I 

THE RUSSIAN ECONOMY 

AOEICUI.TUBE, ASD ISDVSTsr AKD COiQIEEOB 

The Russian Eerolutioa of 1917 marks a landmark in the 
development and reorganization of Bossian economy, the basic 
principle of which la the natiooalizatioa of industry and the 
whole of Russian foreign trade This principle waa proclaimed 
on 22 April 1918, and waa later confirmed by one decree after 
another on 9 August 1921, 13 htarch 1922, 16 October 1922 and 
12 April 1923, the last mentioned establishing the Government 
monopoly of foreign trade as a basic law of the USSR. 

The stages of development through which the Russian 
economy and trade has passed amce the Revolution may he 
divided into six, viz:— 

1. The "War Conununiam period (1918-20) 

2. The New Econoimc Policy period (1921.4) 

3. The period of reaction against the New Econoouo Policy 
(1925-7) 

4. The Pirst Pive Tear Plan (1928-33) 

5 The Second Fire Tear Plan (1933-8) 

8. The Third Five Teat Plan (1938-43) 

1. TBE'WABCO5IMTIinSMl>ZBIOP(J918.20) 

This period is called both War Communism and Civil War ; 
war communism because experiments on eommunism were 
carried out during the war conditions and eivil war because 
civil wax broke out immediately after the coming to power of 
the Bolshenks in October, 1917. ‘It was a period of militant 
communism’, in the words of Leom. All surplus grain and 
sometimes also the grains required by the peasants for their 
own food were taken away from them to meet the requirements 
of the army. Private capitalism was advocated as leading to 
State capitalism and as an intermediate stage between small 
producers and socialism. This gave birth to the New Economic 
Policy which will he described next. 
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2. The New Eoosoamj Poucr (1921'4) 

The Ivew Economic Pohcj was marked by certain character- 
istic featnres. For instance, private trade was re-established, 
grain quotas were substitated by grain tax and it was accepted 
that the work and the eerriees rendered to the State and 
public institutions should be adequately paid for Tares and 
rates which had been abolished after the Eevolation were re- 
introdnced. Private enterprise was given stimnlus and the whole- 
sale nationalization of indnstry was modified with the result 
that certain nationalized indnstries were de-nationalized Banks 
came into existence again and the activities of the co-operative . 
societies of consumers and prodacers were not so restricted 
as before. The result of this pobcy was that private capital 
became fluid, industry, agncnltnre and trade became popular, 
private initiative and enterprise was encouraged and led to 
coDstrnetive work. But this private and mdividnal freedom 
last long and critiaiam oi the pohcj beeama sajnpant 
even among the Bolshenks themselves who started wondering 
whether the pre-revolntionaiy capitalism was again going to be 
rejuvenated. 


3. The Beaotiov AOADfST New Ecokomic Poliot (1925.7) 

Private enterprise and private initiative were therefore 
restricted. The fear of return to capitabsm was at work The 
system itself lacked co-ordination as the different branches of 
national economy were not properly integrated- 77 different 
complicated schedules were in operation for collecting gram tax 
with the result that only 50 per cent of the estimated grain tax 
was collected. Peasantry was supplied not only with inferior 
industrial prodnets but goods which they did not need 
Industrial concerns could not be leased to private individoals 
on a large scale as businessmen were not sure whether the 
capital invested by them would remain their own or would be 
taken away by tbe State as repeatedly professed by the press. 
There was no sound economic planning m trade Currency was 
not stabilized. Prices were gomg up Taxes and rates did not 
increase the revenue. Still the policy saved Russia from 
destruction and economic d’soiganization and raised the outpu 
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of indtistty aud agriculture to pre-war level. In 1928 the 
govemmeut took the whole economic life of the country into 
ita own hands and inaugurated an era of planning. In this 
task it is advised by the Gosplan Commission whose chief task 
U to prepare quarterly, yearly, or five-year plans and present 
them to the Conncil of Peoples’ Commissars. The Commission 
also supervises the working out of the plans and co-ordmates 
different branches and schemes of the whole national economy 
of the USSR. 

4. The First Five Year Plan (1928-33) 

This five year period is called the ‘Machine Period’ in which 
primary attention was paid to the production of capital goods, 
armaments and munitions. The prcducticn of oil, coal and 
steel was raised. Agriculture was collectivized But transport 
facilities were not adequate and the plan did not succeed m 
entirety. The causes of the failure, however, were*— 

i Lack of transport; 

ii Low productivity of labour and higher cost of production 
due to a wage system which aimed at equal pay for 
nominally equal work; 

iii Shortage and even absence of erperienced technicians; 

iv Lack of up-to-date machinery; 

V Lack of system and plannit^ m the internal management 
of factories and workshops 

This was a period when, owing to these drawbacks, there 
was a great wastage of funds and raw materials and this affected 
badly the quaUty of goods. For instance, if thin glass was 
required to be produced ultimately thick glass was produced. 
Millions of roubles were overdrawn and were spent by factories 
as they did not observe the rates of pay and employed more 
men than estimated The printing trade m Russia was far 
behind other countries owmg to the existence of out-of-date 
machinery. The timber industry did not make sufficient pro- 
gress because of unsatisfactory oiganization of labour aud the 
absence of proper machinery The metal industry could not 
develop according to plan for the same reasons The oil industrj 
was, however better equipped. 
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5 The Secosd Fite Tear Pnis {1933-8) 

The kejiUote of the Second Fire Year Plan is consumers’ 
goods, higher standard of living, and the extermination of 
wcU-to-do peasants and pnvate proEt-makers. Still the cost of 
construction was very high as there was a great waste of 
material and labour. For instance, gramte sand and gramte 
used to be brought from distant places while they were available 
in nearby localities Taxes were unposed by local authorities 
as soon as local granite and sands were excavated and prices 
were coaseqaently raised by ISO to 200 per cent. In the 
manufacture of locomotives different amounts of the same kind 
of raw material were used by different factories and more raw 
material was used in Russia than any other country for such 
pnrpoges. But the chief achievement of the Second Plan was 
that Russia turned from an a^ctdluroZ into an a^eo tndiulrial 
countiy. 

The achievements of the plan in agriculture and industry 
will be described in full under Agriculture and Industry and it 
can briefly be mentioned that the period was one of technical 
reconstruction of the whole national economy 

6, The Thisd Five Ybab Pla5 (1938.43) 

By 1938, 1. e , 21 years after the Revolution, the USSR had 
a sound economic system by way of nationalized mdustry, 
collectivized agnculture, State-controlled banking, currency and 
trade. There was no deplorable lack of experienced technicians 
and no wastage of labour or raw materiaL Bat the third plan 
had hardly been inaugurated when the world war n broke out 
and upset all the plans of national economy. Strictly speaking, 
it was not until the Third Five Year Plan came mto force that 
the Russian economy was established on a firm basis In the 
preceding years following the Revelation, the internal policy of 
expecting the agricultural or indnstnal labourer to work all for 
the common good of the State made them indifferent as did the 
passion for over-fulfilment of the plan, and shortage of skilled, 
eSdent workmen caused low gnahty of goods Transport also 
suffered from had management as admitted by the Soviet leaders 
themselves. All these factms resulted in a much lower 
oductivity per head of pi^ralation as compared with other 
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industrial countries in the world, as will be seen from the 
following table : — 

Tbodectios i>eb Beau ot ? ornnAHox * 



USSR 

USA Germany 

England 

France 

Electric power (fcilowat th.) 

3)3 

1,160 

735 

60S 

400 

Pig Iron (kilogr&ms) 

666 

2020 

234 0 

183 0 



)03O 

.107 0 

291.0 

279 0 

183 

Coal 

737.0 

3,4»0 

3313 0 

5,185 0 

1,065 

Cement „ 

33.0 

1500 

173 0 

154 0 

86 

Cotton Pahne (sq metres) 

160 

SSO 

A 

60 0 

31 

WooUeo Fabne (metres) 

0-6 


a 

7.4 

a 

Ijeatber footwear (Pairs) 

l.O 

2.6 

M 


a 

Sugar (kilograms) 

14 0 

12.0 

29.0 

8.0 

21 

Soap •> 

SO 

12.0 

7.0 

11.0 

10 


* The data (or the ^<9 S'R refer to 1937, for other countnee, *to the lateet 
puhltahed data.’ 


a i Ko data 

AGRICULTUBE 

Kossia is mainly an agricultural country and has pee. 
dominantly been so lor centuries Prior to the World Wat I, 
75 per cent, of the population was engaged on land while on the 
ere of the TVbrM War 11 that percentage was, accordinf' to the 
census of 1939, reduced to fifty. 

There are a number of peculiarities characteristic of present, 
day Russia’s agricultural economy Firstly, the old pre-reTolu. 
tionary dirisiofl of the country into grain oonstiming and 
grain-producing areas still holds good The former area hes in the 
north and used to produce one-sixth of its demand 
five-sixths of which used to be met from the produeint' areas. 
Secondly, 70 per cent, of foodstuffs is consumed by the 
producing areas and only approximately 30 per cent, is put 
on the market. Thirdly, despite coliectivization since the 
Revolution, different branches of farming have maintained their 
pre-revolutionary importance Gram and potatoes are worth 
two-filths of the value of the total agricultural produce in Russia 
hve-stocfc 27 per cent, and industrial plants, gardens and 
pastures all 32 per cent. The Revolution of 1917 has thoroughly 
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revolutionized the whole agncultural economy of Russia. 
.Requisitioning of grams was not confined only to surplus but 
was carried even to that which the peasants wanted for their 
own use Heavy gram quotas and taxes were levied. CoUecti. 
vization of farms was made obligatory The defects of collecti- 
vization became, however, soon ajqiarent to the Soviet leaders 
os sowing areas and the yield were reduced aud live-stock 
destroyed. In 1935 Model Rules of Agricultural Artel 
(Co-operative) were framed and are in existence today. They 
have mitigated the evils of the earlier collective farming system. 

No species have been added during the post-revolutionary 
period to the agricultural products in Russia and they are wheat, 
rye, barley, oats, maize and nee. Their production has 
increased but the population has also increased and there is not 
much left for export. 

Wheat. Wheat was cultivated m 20 per cent, of 
the whole arable area before the Revolution but wheat 
growing has increased from 2620 million centners in 1913 
to 442 4 m 1937 under a more intensive system of work, 
mechanization of agriculture, enlargement of cultivating areas 
and the more healthy conditions of work while the exports of 
wheat shrank from 3,329,000 tons m 1913 to 67,000 tons m 
1930 i e , sixty times less though again m 1938 they rose to 
1,276,000 tons 

Rye. 60 per cent, of the world’s rye produce comes 
from Russia and it occupies 30 per cent, of the arable land in 
the rye area Production has only slightly increased from 
213.3 million of centners m 1913 to 277.4 in 1937 but export 
of rye decreased from 647,000 tons In 1913 to 106,000 tons, or 
one sixth of that m 1913. 

Maize The production has increased from 12 million 
centners in 1913 to 37 million centners m 1937 Still it does 
not meet the local industrial demand and much leeway has to 


be made. 

Barley Russia produces 16 per cent, of the world’s produce. 
The output increased from 180 9 million centners in 1913 to 
186 8 in 1937, although during the First Five Year Plan and till 
1936 the output was very low amounting to 162.3 m the last 
mentioned year. This also affected the export of barley 

adversely and Russia, who was a great exporter of barley before 
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the Revolution, csporting 3,926,000 tons in 1913. was able to 
export only 105,000 torvards the end of the Second Five Year 
Plan 

Oats In 1913.96S 6 million centner oats irere produced in 
Russia and rose to 280 2 in 1937 

Rtce There has been very slight increase in nee production 
1 e from 3 4 million centners m 1913 to 3 8 in 1937 The imports 
of riec also declined from 134,000 tons a year in 1913 to 
52,600 tons in 1936 Excluding rice which is grown m very 
small quantities, the production of the four mam food crops 
m Russia, vu , wheat, rye, barley and oats, has shown a marked 
increcse since the Revolution and rose from 737,300,000 centners 
in 1913 to 1,028,200,000 centners in 1937, which is 39 per cent 
B~ck-wheat, miUet, spelt, peas and lentils are also grown m 
Russia but not in large quantities. 

Besides these. Sax, hemp, cotton, potatoes, sugar 
sun-flow ers and tobacco are also grown in Russia 

Flax Its fibre is used for spinning, and its seeds are used 
for esttactmg oil la the pre-rerolutionary period Russia 
supplied so per cent of the world’s requirements of flax, eipor- 
ting even 8,000,000 roubles worth of flax to England alone and 
both Scottish spinners and British manufacturers made the best 
u«6 of It But at present the flax production has been reduced 
to iwo.th,rds of the pre-revo!u( onary period and the flax exports 
of Russia amount only to one-haU of the total world demand. 

Eevip It 18 also used for making oil but hemp oil is much 
coarser than, and inferior to, flax oil Its cultivation is 4 times 
less than that of flax. Its fibre was used long ago in makin<y 
rope but, since the appearance of steel hawsers, wire and manilla 
fibre, it 18 no longer used for the purpose. 

Cotton. The cotton cultivation has made unprecedented 
progress in Russia since the Revolution as prior to the 
Revolution the yield was 170,000 tons ie. less than half of the 
country’s requirements were of 350,000 tons. But during 
the Second Five Year Plan, i.e. within less than twenty years. 


1 C«ntner la a German weight, about I cwt. 
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the output trebled, and the result is that Russia is not only 
able to meet her own cotton requirements but is capable of 
exporting it to the outside world A remarkable feature of the 
Russian trade is, although, in some years as in 1940 Russia had 
to import cotton and feed her nulls, she did not restrict cotton 
exports as she did not wish to lose the markets for her surplus 
cotton. 

Potafoss Five per cent of cultivated land in Russia is 
occupied by potato and USSR is the largest potato producing 
country in the world, her present output being 700 million 
centners or 35 million tons as against 27 million tons per annum 
before the World War I 

Sugar. Before the Revolution, Russia used to export sugar 
chiefly to England, Iran and Turkey even at the expense of her 
home consumption But since the Revolution, owing to the 
investment of more capital lo the industry, the enlargement of 
eiigar*beet area and improved methods of work and labour, the 
sugar production haa increased twice, the total amount being 
nearly 2,6 million tons in 1938 The sugar exports also slightly 
increased from 147,000 tons in 1913 to 178,000 tons in 1036, 
Iran and Finland being the chief importers of Russian sugar m 
pre-revolutionaiy period and also Great Britain. Holland, 
Belgium, Turkey, Afghanistan and Mongolian Republic in 
later years 

Sun-fioicers Sun flowers are used for extraction of oil and 
their stalks for production of potash, and their production has 
increased four tunes since the Revolution 

Tobacco Russian tobacco is not of a very good qua' ‘■y 
like- Indian, USA or Chinese tobacco It has a yellow leaf, is 
very coarse and is used for making a national tobacco called 
Makhorka hut is not exported Since the Revolution, its output 
has increased six times and stands at 608 millions lbs per annum 

Tea and Vineyardi Tea is not cultivated on a large scale 
in Russia, her total production amounting to a few thousand 
pounds a year as agamst her total consumption of about 
35 nullion pounds Russians are used to China tea and not to 
Indian and whatever little tea is grown in Russia, it is either 
Chinese ( 60 per cent, of the total production ) or Japanese 
'20 per cent }. 
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Pre-reTohitioQ Russia iTas mainly an agricultural country 
with a few large-scale industries spread here and there in 
industrial centres in the viciiuty of natural resources. No 
change was perceptible in the character of the Russian industry 
during the Revolution, the Civil War and the New Economic 
policy periods hut the introduction of the Five Year Plans in 
192S marked an era ol rapid industrial prosperity in Russia and 
by the end of the Third Five Year Plan, Russian industries had 
almost doubled, trebled or even quadrupled in some cases. But 
the key industries of Russia are still located in the centres 
where they had flourished, though not to such an extent, in 
pre-revolution period For this purpose, the USSR can be 
divided into three regions, viz, the Central Industrial Region, 
the Southern Region (Ukraine) and the North-Western Region 
(Urals) In the Central Region, textile industry occupies the 
foremost position as, owing to geographical and climatic 
conditions, the population of this region could not lire on 
agriculture alone and the demand of manufactured goods coupled 
with transport facilities greatly accelerated the speed of this 
industry The Southern Region which is nch in food enpphes 
devoted itself to food mdustnes such as sugar plantation, wine 
distilleries, flour mills etc Metal industries flourished in the 
North-Western Region as it was full of minerals and raw 
materials from the neigibonriag Eoropean conatriea coaid he 
easily obtained But the output of Russian industries during 
the first decade after the Revolulioo did not show any sign of 
advance in the figures of pre-revolutionary period and while 
agricultural produce were worth 11,900 million roubles and 
industrial products worth 5,600 milhoa roubles in 1913, the 
respective figures in the year 1927 were 11,900 million and 
6,600 million roubles. 

The introduction of the Five Year Plan, however, 
inaugurated a new era for the Russian industries. The first two 
Five Year Plans covering the period from 1928 to 1938 were 
rightly termed the maclune era in which the whole attention 
of the Soviet reco&structionista was devoted to the manufac- 
ture of capital goods, war material and armament. 
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Poweb-Pbodocing MniEBABS asd JIetal 
ASD Metau-ubgicai. Isdusteies 

The most important minerala in the USSR are oil, 
manganese ore, iron and steel, coal and anthracite and alloy 
metals 

Oil In the pre-reTOlntionaiy period, oil was found in the 
Northern Caucasus, Azerbaijan and Georgia At present the 
most important oil regions are the same and, although new oil 
has been discovered m Siberia and in Moscow and Leningrad, 
still their output la msignihcant in comparison with older regions 
0 million tons was the average annual production of oil before 
the Revolution but since the Revolution it has gone up to 
30 million tons, which is more than three times The 
period covered hy the First Fire Year Plan started with 

11.749.000 tons of petroleum and culminated m 22,319,000 tons 
at the end of the period, showing an increase of nearly 
100 per cent But the Second Five Year Plan did not 
fare so well and the corresponding figures for the period were 

22.458.000 and 30,600,000 tons Still taking the year 1028, the 
beginning of the First Five Year Plan, as the base, ml production 
in USSR increased nearly three times by the end of the Second 
Five Year Plan But as the home consumption also increased 
correspondingly, i e from 5,913,000 tons m 1913 to 17,497,000 
tons in 1935, there has been no corresponding increase in the 
export of oil products from the USSR Out of 27 million tons 
of crude oil refined in 1938, Russia consumed 21 million tons, 
leaving a surplus of 6 million tons out of which three quarter's 
went into war reserve and one quarter i e 1 60 million tons 
remained available for export with the result that while 
0 milhon tons petroleum were exported in 1932 the figure went 
down to one million tons in 1938 and 500,000 tons in 1939. 
This shows that very hitle oil is available for export from 
Russia unless, in order to hold her markets, she allows a portion 
required for her home consumption to be exported and imports 
the balance of her requirements from abroad as she did in 
the case of cotton in 1940 Comparing the exports of oil 
products from Russia in 1913 with those m 1936 one would find 

a considerable increase in the figures which rose from 947,000 
tons to 2,666,000 tons, more than two and a half times Rut 
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that position is the storj of the past and exports of Russian oil 
products will be greatly restricted m the future sj ccially with 
Russ’a’s own post-war planning and schemes of development 

Ore The depoaitsof manganese ore in Russia are 
situated in Georgia, at Chiatry rod in the Ukrainian Republic 
and contain 30 per cent of metal Russia is the largest producer 
of manganese ores in the world and her present average 
production is 3 million tons per annum, a three-fold increase 
orer the pre-revolution period A large portion of these minerals 
IS consumed by the Russian iron and steel industry and only 
25 per cent of the total output was exported m each year of 
the Second Fire \oar Plan, the exports in 1E13 and 1936 being 
respeclivelj’ 1,194,900 and 006,000 tons This shows that 
countries interested in Russian exports will have to go without 
them unless the Sovie* policy js ch nged of which there is 
00 sign 

Iron and Steth According to Russian estimates, the reserve 
of iron ore m the USSR c“cccds 10,000 million tons, five 
times more than in pre reicltilioii peiicd and the total output 
was so mdhon tons a year receiitlj The south of Russia 
and the Urals are the mam sources of iron ore now as before with 
tho only difference that while m pre revolution period the former 
supplied 75 per cent and (he tatter 25 per cent the process has 
been reversed and the Urals produce 60 per cent In 1954 Russia, 
instead of importing iron ore, started to export it, though m 
small quantities The total production however, m 1937 was 
27,743,000 tons sa against 9,213,500 tons in 1913, an increase 
slightly less than three tunes 

Coal and Anihractie In pre-rerolutionary Russia 230,000 
million tons of coal dc\>o-As were estimated but the 
figures supplied by Russia in 1937 put the present coal deposits 
of Rii«sia at seven times more than the pre-revolrtionary 
estimates The annual production is four times as much es those 
before the Revolution and is computed to be 166 million tons 
in 1940 But exports are very small owing to heavy home 
consumption and were 470,300 tons of coal and 804,000 tons of 
anthracite in 1932 but towards the end of 1936 exports of 
coal and anthracite amounted to 1, 803,000 tons 

Alloy tnctala Jlost of alloy metals especially non-ferrous 
metals such as copper, mckel. alonunium. lead, zinc and 
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tin were imported by Russia before the Revolution and until 
ten years after it althongh she has her own rich deposits of 
these metals. 

In addition to these, two kinds of apatite are produced m 
Russia, crude and concentrated *1116 former is used chiefly 
for metallurgical purpoBCB and the latter in production of super- 
phosphates, phospheric acid, thermo-phosphates and other 
fertilizers and chemicals. In 1935, 1,555,300 tons of crude 
and 707,900 tons of concentrated apatite were produced 
and 152,854, and 233,095 tons respectively were exported. 

Hubber The manufacture of synthetic rubber was started 
in 1931 and the cultivation of natural rubber m 1937 when 30,000 
tons of rubber was also imported Neither the synthetic nor the 
natural rubber produced in Russia is sufficient to meet her 
requirements and she will continue to import rubber for some 
time to come. 

The Textile Industry The textile industry is the oldest in 
Russia and was conflned to the home market and not for export. 
The flax industry was its oldest branch and flourished m flax, 
growing area, while the woollen industry prospered msmiy 
round Moscow and Leningrad The cotton industiy owes its 
development to the capitalist system in Russia Starting with 
25 per cent of the whole of Russian industry at the end of the 
New Economic Plan and the beginning of the First Five Year 
Plan and remaimng standstill during the First Five Yeer Plan 
(1928-33), like agriculture, food industry and transport, the 
textile industry was sacrificed during this penod to the 
development of heavy industries such as capital goods, mihtaiy 
equipment and mumtions with the resalt that textile goods 
were not only scarce and rationed but at times quite 
unobtainable in the market But during the Second Five Year 
Plan, the industry made tremendous progress and the output 
increased almost double in 1937 m such products as cotton 
fibre, cotton yarn, cotton fahnes and cotton thread, flax fibre 
and socks and stockings The introduction of automatic 
machinery and higher productivity of labour coupled with 
planned economy and large investments were responsible for 
this increase Still heavy indnstay flourished at the expense 
of the textile industry and Russia is still unable to cope with 
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her local demand of textile goods, as the rate of the production 
of textiles per head of population in Russia is 16 metres while 
in France, USA and Great Britain it is 31,58 and 60 metres 
respectirely The export trade m textiles is also the same as 
in pre-revolutionary period le 17,200 tons m 1913 and 17,400 
tons in 1936, the importers of Russian textiles being also the 
same i.e. Afghanistan, Iran, China, Mongolia and Turkey, 
although the volume of these imports into these countries was 
not the same mdividually in 1936 as in 1913, Afghanistan’s 
and Iran’s shares almost being doubted 

Food Industry The food industry m Russia is not only 
nationalized but highly mechanized right from mixing the flour 
to delivering the bread to the consumer. The flour, canning, 
meat and fish industries have been highly orgamzed and the 
output has tremendously increased in the Second Five Year 
Fkn For instance, bread rolls increased from 8,065 I (thousand) 
tons in 1932 to 19,1310 in 1937, meat from 483 2 to 812.1, 
animal butter from 71 6 to 185 2 and canned goods from 906.1 
(million conventional cans) to 1,371 9 

Gold Industry The discovery of gold in Russia owes its 
origin to 1724 but it was not extracted till 1752 The average 
output of gold in Russia increased from 16 09 pounds to 3396 6 
pounds m 1913 while id 1935 it was estimated at 5,831,000 fine 
ounces and m 1936 at 7,350,000. 

Other Industnes It will not, however, bo out of place to 
mention here that export of fertdizera has meteaaed tremen- 
dously since the Revolution and while 38,200 tons were exported 
in 1913, the year 1936 mtoessed the export of 606,000 tons. 
Chemicals, wool and cotton were imported in very much lesser 
quantities and the figures for 1913 were respectively 161,000, 
65,500 and 197,000 tons and m 1938, 5.660, 15,318 and 16,128 tons, 
Timber. The USSR, is the richest country in the world 
in timber with 1,400 million acres of forests which is 30 per cent, 
of the world's total forest area Lack of planning was res- 
ponsibile for the terrific wastage of timber in pre-revoJufionary 
period During the First Five Year Plan, progress was slow 
Giving to the absence of proper machinery, and of the proper 
assortment of the hand tools and the unsatisfactory organization 
of labour which was mostly conscript labour. Appreciable 
progress was made by the end of 1937 as the production of timber 
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cut was raised from 30 million cubic metres in 1913 to 201 in 1937, 
of sawn lumber and timber from 11 5 tO 33 8 The output of 
plywood and veneer rose from 165,000 cubic metres to 672,000 
and of paper from 205,000 to 832.000 while the capacity of saw 
frames went up from 15 to 74 million cubic metres Still there 
is tremendous waste in transport as the distance between the 
places where timber is found and those where it can be used la 
enormous. Great Britain absorbed 40 per cent of Eussia’s timber 
exports, and Germany 20 per cent 

Imports of metals and electric appliances increased greatly 
i e from 151,000 and 13,000 tons respectively in 1913 to 236,794 
and 18,500 m 1938 The imports of non-ferrous metals, however, 
decreased from 108,000 tons to 94,000 tons in the same period 
The imports, in general, from the tonnage point of view, 
considerably decreased during tbs penod except tbe Japanese, 
Belgian and USA 

On the whole, both erpons from and imports to the 
USSR have considerably decreased towaids the end of the 
post revolutionary period There was a sudden fell in exports 
in 1921-2 from 24,112 8 thousand tons m 1913, more pronounced 
than m imports which fell from 15.342 8 thousand tons to 
1,9891 tons From 1922-3 there was an onward tendency both 
m exports and imports till 1931 but afterwards both exports and 
imports showed a marked decline culminating in 1937 m 12,969 4 
and 1,285 8 tons respectively This declme and contraction was 
not due to any crisis or currency exchanges with foreign countries 
but entirely to the revolutionized Soviet national economy the 
basic idea of which is ‘the rational utilization of natural resources’. 
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The more detailed figures of certain industries dating tha years 1937 to 1941 are illustrated by 
the following table : — 





TbB pstccntogo ot tho inBrcMo in indmtiial output Junng tI.o ,uin(|uonnium 
by tho following tablo ; — _ ■ ■ 
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Chapter II 

THE STATE MONOPOLY OF FOREIGN TRADE 

No accouat of Russian comtuerce and trade will, however, 
be complete without mentioning the State monopoly of foreign 
trade under which the whole foreign trade of the U S S R. is 
entrusted to the exporting corporations under the guidance ol 
the People’s Commissariat of Foreign Trade The decree of 
14 November 1917 issued by the Soviet Government introduced 
state control over the activities of private trade m the key 
branches of the trade without immediate nationahration with 
the result that in the earlier days of state control of trade 
private trade was also co>existent 

The decree of 27 December 1917 marked the estabhshment 
of state control of foreign trade which eventually developed 
into the state monopoly of foreign trade. A decree of 
21 November 1918 instituted the nationahzation of all trade 
and so ended the penod of the co^exietence of the private and 
state trading The decree of 29 December 1919 had, however, 
established a system of licensing for exports and imports under 
which trade organizations which were in existence before the 
Revolution of 1917 were allowed to carry on trade but had to 
obtain licences from the Foreign Department of the Commissariat 
of Trade and Industry without which foreign tiade was regarded 
as smuggling and thus was pumshable But the system did 
not work satisfactorily, and only after four months of its 
existence another decree dated 22 April 1918, was issued 
introducing a system of state monopoly of foreign trade The 
whole foreign trade was thus nationalized and could be 
conducted only by the appropriate department of the ‘Soviet 
Foreign Trade’ The mam object of the state monopoly of 
foreign trade Was, in the words of its originator L Krasm : 
‘The Red Army must defend our country against possible 
military attack. The monopoly of foreign trade must repulse 
all economic and financial Intervention from abroad’. 

The financial and economic mtervention from abroad could 
not, however, be averted, although exports and imports were 
brought under state monopoly The leadmg French, English, 
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American, Scandinavian and Estonian banks refused to take 
part in any transactions involvii^ the U.S S.R , even though the 
payment was made in Bttsaan gold money. This blockade 
continued till the middle of 1921, which together with the lack 
of export goods available in the tJ S.S.R caused an almost 
complete isolation of the Russian trade from the world markets. 
The volume of exports declined tremendously while imports 
were restricted to emergency purchases to meet the requirements 
of the army relief supplies for the cinlians The following table 
will illnstrate to what extent the Russian foreign trade had 
suffered from 1913 to 1020 and how gradually the balance of 
trade was declining against theUSSR Figure** m this table 
and the next are based on 1913 prices and those for later years 
on current prices 

(In millions of roubles. lOlS value) 

Exports Imports Balance 

J.S^l 1.374 0 —1461 

8S50 I.JOOO —2740 

274 0 870 0 —696 0 

237 0 862 0 —623 0 

1*570 6020 — C63.0 

7 5 61.1 —65 6 

01 30 —29 

1 4 28 7 —27.3 

As already explained, private trade was re-established in 
the New Economic Policy era and a number of leading 
Commumsts advocated the abolition of state monopoly of foreign 
trade as it had led to the detenocation of the Russian foreign 
trade to a most uneconomic level Still Lenin was in favour of 
the monopoly and advocated its retention in the following vein : 

No tariff policy can be TeaUx effective in an era of uupeitalism, an 
era of enormous disciimmation between poor countries and very rich 
countries. Eu sucli cireumstances any nch industrial country can comp- 
letely defeat tariff protection. To do BO it need only introduce an export 
bounty on the goods exported to Russia on which we levy a duty . Any 

industrial country has more than enou^ money to finance such a bounty, 
and consequently any industrial country can, with absolute certainty, 
defeat oar home industries. 


1913 

1014 

1015 

1916 

1917 
1919 

1919 

1920 
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Krasin, who organized the monopoly and who was the first 
Soviet Ambassador to Great Britain, was equally vehement on 
the necessity of monopoly as would appear from the following 
remarks made by him 


Soviet monopoly of foreign trade u aunply the application of the 
general Soviet principle of planned state regulation to the sphere of the 
foreign trade relations of the Soviet Union Thus there is the closest 
natural connexion between the foreign trade monopoly end the planned 
economy of the Soviet state Without s foreign trade monopoly, the 
Soviet state could not carry out the state planning scheme. 

Both Lenin and Kraem were justified m their insistence on 
the retention cf the monopoly as the commercial, economic and 
financial advantages of the eyetem are enormous and some of 
them may he enumerated. — 

In the first instance, the monopoly affords complete prote- 
ction against the competition of foreign countries and against 
world prices interferirg and lowering the internal prices The 
same object could not be achieved by heavy prohibitive tariffs 
as in that case the other countries would raise similar prohibitive 
duties against Russian exports and Russia’s export trade would 
be at a standstill The Foreign trade monopoly has thus all 
the advantages of prohibitive tanffs but none of tbeir disadva- 
ntages For instance, in spite of monopoly, the U S- S. R, can 
contract commercial agreements with foreign countries with a 
‘most-favoured nation’ clause and can, at the same time, control 
imports and the means of internal licences and quotas The import 
duties can profitably be used as a means of bargaining with other 
countries at the time of contracting commercial agreements 
with them 

Secondly, the state monopoly of foreign trade helps to regu. 
late imports strictly in accordance with the plan without any 
change in the commercial agreements or m the tanff rates as 
under the monopoly, import licences are issued by the People’s 
Commissanat of Foreign Trade or its subordinate bodies according 


to a plan 

Thirdly, exports can also be earned out according to a 
nUn Under a system of free foreign trade, exports and 
imports are treated as two separate organizations but under the 
•fnie monopoly both exports and imports are regarded as two 
parts of the same organization. This eliminated the danger of 
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exports being stopped if there has been a loss in their prices 
but the loss in exports can be made good by the profit in 
exports and vice versa. The capital of both the exports and 
the imports is a part of the state finance and the loss on one 
side can be made up by the profit on the other. 

Fourthly, the state monopoly has been instrumental m 
not only fulfilling the economic and commercial aims of the 
country but also the political and social aims If the USSR 
desire to develop economic or political relations ivith a particular 
country with a view to meet their own political ends, they can 
do BO by transferring purchases from one country to another 
without any change in the trade agreement with the country 
concerned. 

Fifthly, under the state monopoly it was no longer necessary 
to Unk the internal currency to the foreign currency, and when 
the Soviet rouble disappeared from the foreign exchange markets 
the Soviet Government used a special rouble for the oalonlation 
of foreign trade and for the purpose of converting foreign 
eurrenoy in private foreign transactions such as for travellers 
end for money orders from foreign countries. This special 
rouble served as a counting unit for all transactions in foreign 
currency. 

In March 1921. when the economic and financial blockade 
of the USSR referred to previously was lifted and the first 
temporary trade agreement was signed between USSR and 
Great Britain and later on with other countries, the foreign 
trade of the USSR began to operate through central co-operative 
organizations and through mixed joint-stock companies of 
Soviet and foreign capital under the People’s Commissariat of 
Foreign Trade, Two kinds of companies were created — one to 
deal with special goods and the other with particular countries. 
The object was to attract foreign capital and foreign experience, 
but these joint companies did not attract any considerable, 
amount of foreign capital and the Soviet foreign trade was 
carried, during the Xew Economic Era, almost erolusively by 
Soviet co-operatives and state trade oiganizations. There was no 
strict co-ordination of these eo-operatives and organizations 
in the beginning and it was only after the People’s Commissariat 
of Foreign Trade and the People’s Commissariat of Internal 
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Trade were fused into one body called the People’s Commissariat 
of Trade that special joint>&toek export and import organizations 
and syndicates were created 

Still the monopoly did not secure a favourable balance of 
trade for Russia as many woold have ezpocted as would de 
seen from the following table. 


Foreign trade between 1913 and 1930 
( Hill, roubles ) 



Exports 

Imports 

Balance 

1913 

1,3201 

1,374.0 

—1461 

1920 

1.4 

28.7 

-27.3 

1921 

202 

208.3 

—188.1 

1922 

816 

269 8 

-188 2 

1923-4* 

373 2 

233 S 

-138.7 

1934-« 

9S86 

723 5 

—164 9 

1929-0 

C78 6 

759 3 

-79.7 

1929-7 

780 2 

713 6 

-66 6 

1927-9 

777 8 

9455 

-167.7 

1928-9 

8773 

839 5 

-41,3 

1929-30 

1,0023 

1,068 9 

-69.8 


The reason was that the chief aun of the foreign trade of 
the USSR IS not to export and import with a view to obtain 
profit but to assist the country in the development of national 
economy The need for consumer goods was great but that 
for capital goods, lor developing indnstry was stiU greater and 
continued to increase as industrial development proceeded. 
The exports were to provide as much foreign currency as 
possible m order to enable Russia to pay for the imports of 
capital goods even if the exports were not profitable. 

The Russian exports could not pay for the imports since 
1913 and the main reason was that the volume of exports of 
agricultural products, specially foodstufis, could not be increased 
sufficiently as would be illustrated from the following tables of 
exports and imports during the years 1913 to 1930 . — 


Durmg tbe economic years, le from 1 October to 30 September of the 
following year 
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^ 1 mSE- of foodstufis, raw materials 

Exports and imports ol ■ nianulactiired goods : 

and Bemi.mamilactured goods, amm» 


— , 4„„als Jlaraifactmed 

Foodstnlh 

and semi-nwna 

factnredgoods 


u, million roubles 

5223 


n miUton roubles 
0 


It was, a. any rate, dne to t^.tate *3 

trade ttat more goods were mo monopoly 

haveteenposs.Weotherw.se It was d„e^ ^ 

that some goods Without proEt but also at a loss. 

Russian consumer and not only u 111* t' , v v= Tt 

The system was not, however. “ 

was not always easj to favourable or to 

cular goods at a time when ra centre 

eaeenl ^ ^;,“”mtsom: o'rti, 

was also overburdened with sma , „ -a *i,p, country’s 

The.ea»deth„de.eemwem.«Ur.h.easong^^^^^^^^^^^^ 

.te r..io— -a 
dreentralization ol the state monopoly ol lore.gi. trade 
considered necessary. 



-26 


r!fW,SrSSIA5 TBADE 

1931, the report and import joint-stock 
companies were ^organized mto eiport and import monopolis- 
tic corporations, the organ of the PeopJe^s Commissariat of 
Trade. ^ The fnncllons of these newly-consritnted monopolistic 
corporations were to perform all the fnncticns so far performed 
by the People’s Commissanat of Trade and the Trade Delega- 
tions to deal in definite kinds of goods whether for export or 
import and to place orders abroad «iueh used to be done by 
‘trade delegations so far ITithin the domain of the People’s 
Commissariat of Foreign 3Vade fel! the questions dealing with 
‘planning, general direction and control over foreign trade 
.operations The Commissariat was split up into two CommfSsa- 
nata — the People’s Commissariat of Supply of the USSR dealii^ 
with the home market and the People’s Commissariat pf 
Foreign Trade of the USSR whose chief function was to specia- 
lize eselusirely in the problems of foreign trade The main 
functions of the expert corporifioirs, as reorganized in 1935, 

. (a) to prepare export plans for goods in which they 

epecialaed and to ittlrk out aoiinal control figures and 
operational plans and to sobmit them for approval, 

• (b) to put into effect approved export plana, 

(e) to work ogt, ^nd put into effect measares for 
, fnlfilling export plans, improving the quahty of the goods 
. . exported, and. raising the profits on exports by jnch 
^ , means as the standardization of export goods, redaction in 
trade and overhead eludes, better utilization of foreign 
markets etc. and ^ , 

(d) to study prospects of foreign markets and 
firms contracts , 

These export corporations deal mainly with the following 
branches of exports: — 

1. Grain, butter, poultry, tiacOD| fish products, canned 
goods, lieans, sugar, oil cakes and fruit 
■ ' *2 Animal products, matches and carpets. 

3 Timber ' ' ' ' 

4 Petroleum oil and their by-products. 

5 Coal and anthracite. 

0 Industrial products including fat products, chemicals, 
fertilizers, asbestos, manganese ore and magnesite. 



117 


KfDTJSTBY AlfD OOMMZBCB 

7. Flax and fiax yarn. . . 

8 Cotton. 

9. Automobiles. , 

10. ilactinery tools, electrical equipment a.nd pig iron 

11. Medicinal herbs, drags and tobafico. 

12 Cmetaa films, 

13. Books, music irorLs of art and antiques. 

' Tte functions of import corporations are gimila^r to those 
of export corporations, They act as brokers to the Soviet 
economic organizations. They study the achievements of 
iorcign.BrodactiQn and techniques and carry oat measures which 
had proved successful elsewhere’aud which have been adopted 
in the USSR 

The People’s Gonumssanat for Foreign Trade hag its 
Comraisaioners ui albedand autonomous republics and regions 
as weJJ as at rsrions points o/ importance lo /orejgu trade. Tie 
m^in loBCtions of these Commissioners are:— 

(a) to study local eipor?uig potentialities, parti- 
' ' culaily with new items of export m view; 

(b) to carry oat measQ^s designed to secure the' 

fulfilment of the plans for the delivery of export goods, 
designed by republic, regions etc; ’ ~ ■ 

(o) to supervise the fulfilment of export plana by 
local Industry and procurement orgailitations; and 

(d) to supervise the quahty of goods earmarked for 
export and the work of state institutions controlfing 
quality. 

The commissioners are assisted in their work by export 
‘Conferences’ which exist in all administrative centres where 
these Commissioners ate appointed 

The People’s Commissariat of Foreign Trade does not 
carry out any actual operations but regulates controls and 
directs the country’s entire export and import trade and per- 
forms the following functions: — 

. (a) To examine and ratify plans of export and 

_ impqrt submitted by the Corporations. 

. . (b) To direct and control the sale policy of export 

and import .corporations abroad and algo to direct work 
connected with trade agreements. 
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(c) To protaote the studr of new esport and import 
items and to enbstifnte the home-produced goods in place 
of imported goods. 

(d) To scmtinize the corporations’ financial and 
forei^ exchange plans, to ratifj their estimates of 
adinmistrative and maintenance expenses and to draft 
plans consolidating these ranons financial items 

The extent to which the foreign trade monopoly has 
succeeded in USSR can be eeen from the following table from 
which it will appear that, although the balance of trade was 
considerably against Rusoia in the years 1930, 1931 and 1932, 
it showed a considerable improrement after 1933 . — 



rWAPTTB TTT - 

nOlIA’S TRADE WITH RUSSIA 


The foregoing account of the agncnltural, industrial and 
commercial conditions of the USSR has made it clear what 
commodities are reqnired by the USSR and what goods the 
USSR is capable of supplying to other countries A similar 
account of the economic conditions of India should also hare 
been useful but as readers in this country are well aware of the 


agricultural, industrial and commercial data m this country it 
does not seem necessary to overwhelm this small pamphlet with 
all that information and bnef references to the exports and 
imports of principal commodities from and to India are given 
here and there wherever necessary. 

The principal commodities of export from India to the 
USSR have, from time to time, been tea ( black and green) 

— — VP ,- *,83 been reco’cnlated on the basis of th® rate of 

the rouble filed bjr the State Bault on 1 April 19M On. 
iy36rolble=4 2Spr« I'JSO rouble. 





tNDTJSTBT Aim COMilERCE 


29 


jute and jute manufactures such as jute twist and yarn, gunny 
bags, gunny cloth, rope and twine; oil seeds ( castor, coconut 
kernel or copra), groundnut, sesamum (til), oil cakes; hides and 
skins (raw); gums and resins; rice ( in husk and without husk); 
cotton (raw), hemp (raw); parafBn wax; wax of all kinds; lac and 
shellac, metals and ores such as lead pig and manganese ore, 
imitation jewellery imported from foreign countnes; dyeing and 
tanning substances such as nayrobalan, tobacco manufactures; 
and spices. 

The articles of import from the USSR to India are Otis 
{ mineral, kerosene, fuel, diezel, petroleum), tea chests; wood 
and timher for match-makii^; paper and pasteboard; packing 
paper, printing paper, writing paper and envelope; drugs and 
medicines, chemicals and chemical preparations, cotton manu- 
factures including twist and yarn, flax manufactures including 
twist and yarn, sugar (beet), wool manufactures ( yam and 
knitting wool ); dyeing and fanning substances ( Congo red and 
glue ); machinery and millwork, seeds ( essential ), manures 
( sulphate of ammonia > 

Tho value and tonnage of these exports and imports have, 
however, been varying from time to time Some of them are 
no longer required bj the country importing them and some 
are in greater demand than othe»« For instance jewellery is 
no longer exported to Russia while she has increased her exports 
of dyeing and tannmg substances as well as chemicals and chemi- 
cal preparations ( soda conipovnds j and also of manures 
( sulphate of ammonia ) 

FKD.CrPAL EXPORTS FROM IXDIA. TO THE USSR 

Jute. The volume of India’s jute tiode with the USSR 
is almost negligible m consideration of total jute exports 
of India For instance la 1931, raw jute exported to Russia 
represented less than 1 percent and gunny bags 3 per cent of 
the total exports of jute from India Still as Russia has not 
yet started growing jute, the jute exports of India to the USSR 
will continue for some time 

With the exception of the period of six years ( I9I8-9 to 
1923.4 ) when Indo-Kussian trade was almost non-existent, 
jute, raw and manufactured, has been consistently In demand 
by the USSR. 
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Jute manufactures represent about one-foifrtb of the total 
esport trade of IndJa ^nd't’aw jnt© and gunny bags are perhaps 
the largest pip&rts 6f India to tiift USSR., their tcftal trade js 
1937-8^aniciuntiiig to Rs 3 966 million in 1938-9, the share of 
the USSR being in raw juto' worth Rs 5 050 million ini 1937.8 
and ml in 1938-9 and in gahny bags worth Ra 6,000 during that 
period The Indian exports ol these commodities have been 
rising slowly and continued to be in great demand by the USSR 
during the whole war period unlike so many other commodities 
as will be seen’ from the following table 
(.d) Itau) Jute 

Yee-r Quantity VsJuo 

( m thoufand tons ) in thousand rupees 



(S) Onnny Sags 


Jia tbauaand rupeoa] 


1939- 40 

1940- I 

1941- 2 

1942- 3 
19-43-4 
1941-5 
A\era60 
Eight luontht 
ending November 1945 




3^S=3rr3 

(iiiLiililjr^ in OOP roadies. 

Year ..ny r^rta m tons ‘10^67 

_ — ”'9^5 T'S! 

S -. If; . I® 

i”’ l,»d omte » lMg8 "''“f,™ 


1931 

'KEsl tot tto lercentage ,o tto XJ S S R Tto 

I„«™t. oilita'. total tea export, 

„a*.E'forth,sdeoImyath.t n Ae ,,„„„4,y under 

p*4{er the Chinese tea to the started Indian tea 

.the fire year agricultural P**“ ’ j is esceedmgly 

plantation in Georgia the climate 

suitable to Indian tea ,n India’s trade 

.' A more economic detrelopme n t . W P^ 

',;„thR»...ain *»“ "Y. ^r^oL, and enportere Eor 

•Rusaia rrae felt hj the Indian te P^_^^^ nommission 

. n'considetahle time, the British Bjport of tea to Russia 

agents had a snhstantial share in through the 

U; part of the tea iras “past the tudran tea 

United Kingdom Bnt for t,,„„gi 

grorrers haro been trying^ to Russia 

the Bussian canfrosot/w oflice in _ 

direct ‘ , ., . f-vVile the re exports 

As will bd -seen the USSR m 192^-9 

oiln'^an tea frOin the United Ku^ ^ milUon 

.hich exceeded the allnost eaual 

pounds, were much less ro !»» 
tC"ditect exports in IDSW 

* Inmubon IDs irai-xt 

IQ-yt-S 1922-SO g 

Direct exports P,"*^ 5 3 of 

Be exports from United 4 I f ,_5 4 0 

Kingdom 1- ^ g 
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Tie Indian tea exports to Raaata, ha.ve been quite regular 
since 1913 4 with tie exception of the years 1920-1 to 1923-4 
when export trade from India to Russia was at a standstill 
and there were only a few restricted imports from Russia. 

The value of the tea exported from India in 1937-8 and 
1938-9 was Rs 2 439 million and Rs 2 342 milhon respectively, 
or 19 per cent, of the total export trade of India Out of this 
exports to Russia amounted to Rs 582 thousand in 1937-8 
(24 per cent, of total tea exports of India ) declimng to Rs. 
50 thousand in 1938-9 and to Ra 17 thousand in 1939-40 bat 
rising again to Rs 629 thousand and Rs 937 thousand m 1942-3 
and 1943-4 respectively The following table will give an idea 
of the quantity and the value of the Indian tea imported by 
the USSR dunng the period of eleven jears ending 1944-5. 


Year 

Quantity 
lb< ID thousand 

Value 

Ks in thousand 


40 

20 


076 



10C7 


1037-8 









1089-0 



mo-i 






1742-3 






1S44-3 

1444 


Average 

Eight months 
end lag November 

1945 



31 

44 


Oil Seeds. The exports of such seeds as castor, coconut 
kernel or copra, groundnuts, sesamum (tii) and others were 
abundant in the qninquennium 1913-14 to 1917-18 but none 
during the following jears with the exception of the years 
1929-30 as the following table will show: — 


1913-4 

L 1,21,615 



1915-6 






1929-30 

6,41,825 

1931-2 
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— The reason Top thia ia that Russia not only cultivates 
oil-seeds but also exports them* their exports in 1938 amounting 
to 6.193 million tons. During the recent years, however, the 
valne of the exports of oil-seeds to Russia was reduced to 
Rs. 6,37,000 in 1942-3 and again to Ra. 1,000 in 1944-5. _ 

Cotton, raw, tnanu/actured and wcutt. Exports of cotton 
manufactures form nearly one-fifth of the total exports of 
India. Tie two quinquennia — 1913-4 to 1917-8 and 1929-30 
to 1933-4-were prominent in India’s cotton exports to the USSR 
while the quinquennium 1919-21 to 1923-4 and the following 
years were almost devoid of any exports of Indian cotton to 
the USSR, with the exception of 1938-39 when cotton waste 
worth Rb. 1,000 was exported to Russia and the year 1 944-6 
when the value of Indian cotton manufactures exported to 
Russia was Rs. 236,000. This was the highest figure for the 
exports of Icdieo cotton maatiUetures to Russia because, 
coofronted with the Nazi invasion, she could not afford to 
manufacture all her cotton cloth locally. Otherwise she {» a 
cotton growing country and is the chief suppher of cotton to 
Afgbamstan, Iran, China, Kfongolta and Turkey. The figures 
for the piecedmg years wUi, however, he seen from the following 
table:— 


191S-1 

L 

72,47* ' 

1U14-Q 


1,40,443 

1S15-6 



1916-7 



1917-S 



1924-6 


Ra 80.628 

192b-8 


n 8,760 

1J29-.30 


.. 74,680 

193(KI 


1. 33,980 

1931-2 


23,5£6 

1932-3 


>. 12.875 


Dyeing and Tan-rung tiib«tanc€s. Dyeing and tanning 
substances such as cutch and gambier, indigo, myrobalans and 
turmeric were exported to Russia in the years 1813-4 to 1916-7 
and again in 1929-80 and 1930-1 but none in between or after- 
wards and instead of importing these substances Russia began 
to export dyeing and tanning eubstances to India as will be seen 
under the chapter of Principal Importg from USSR to India. 
The following table will pve an idea of the value of these 
exports m the years mentioned above:— ' c. , 
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I9I3-4 

I. 

18,930 

19J4-5 


3.720 

1915-6 


25,816 

)B16-7 


39,116 

1929-30 

Ra 

937 

1930-31 


18 250 


Provisions and Oilman's stores. The value of erports of these 
articles to Russia was Rs 620 thousand in 1942-3 but came 
down to Rs 48 thousand in 1944-5 la no other year during 
the period of eleven years under review were these commodities 
exported to Russia, 

The total value of exports from India of these commodities 
was Rs 5.992 million in 1942-3 and Ra 5.848 million tons in 
1943-4, Ruaaia’s share bemg 10 and 8 per cent, reapeotively. 

Tobacco J/anu/aclures. Russia has been a casual buyer of 
Indian tobacco manufactures, her purchases amounting to 
Rb 630, Rs 1.396 and Rs 29.855 in 1925 6, 1927-8 and 1928-9 
re>ipectively After that there is i^am a long pause and it is 
only in the years 1942-3 and 1944-5 that, under the war-time 
pressure, Russia imported tobacco manufactures from 
India worth Rs 311,000 and Rs 1.005,300, respectively 

Thus in 1942-3 Russia’s share in India's total tobacco 
exports amounted to 2 per cent This was due to the fact that 
tobacco production m the USSR had increased more than six 
times since 1913 and although Russian tobacco is not of a 
very high quality, the Russiaos want to be self-sufficient in 
this as in almost every other industry. 

Pvbber (raw). The only year during the period of eleven 
years under review in which raw rubber was exported to the 
USSR was 1942-3 when the value of the exports of this article 
stood at Rs 443 thousand and the tonnage at 885 thousand 
pounds or 4 per cent, of the total exports of raw and manu- 
factured rubber from India m that year. But there is a great 
future for rubber in the USSR as, although Russia both 
cultivates rubber and manufactures synthetic rubber, her 
requirements are far in excess of her produce or manu- 
factures The Netherlands East Indies will, at any rate, be an 
almost invincible competitor India wiU have to face. 

The following table shows Ind a’s shares in the rubber 
imports of the USSR since 1913 — 
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Imports of Rubber to the IT. S* S< R< 
In Tom 


Chief countries of origin 

1913 

1029 

1939 

1932 

1933 

England 

Germany 

Dutch colonies 

4,07d 

1,474 

3.023 

2.0S9 

7,078 

118 

1S3 

1,691 

5,9*1 

3t* 

6,484 

273 

2 737 

31 

19,785 

6,806 

2,157 

2* 

27.401 

importing countries) 

12.781 

12.S27 

16,408 

50,669 

31 270 


Wooflen Manvfaeiurts. RuesHn infporta of wool and wooUen 
manufactures hare tremendousljr decreased since 1013 owing 
to Russia’s own wool industry. That is why woollen manu- 
factures were imported by the USSR under the gicat pressure 
of the war only in the year 1942-3 valued at Rs 34 thousand 
and 80 representing 0.1 per cent, of the total exports of raw 
and manufactured wool from this country. 

Z>fufjfaKd fuedieina. la the year JP#3-4 2ad:a exported 
drugs and medicines including cbenucals to the value of Re 
6.633 milbon and in 1942.3 to the value of 6.852 million. But 
exports to Russia were conSned to the years 1084.5 and 1042-3 
when their value reached Be. 7 thousand and Rs. 33 thousand 


respeotively, showing 0. 6 per cent, of India’s total export of 
this commodity in 1942.3 The same tendency of decreasing 
imports IS also manifest m this branch of Russian imports. 

Gram, Pulses and Flour. Bemg an agricultural countrj 
herself Russia does not stand m need of foreign imports of 
cereals, her total exports of wheat, rye, barley, oats, maize and 
flour amounting to 1,275 milhoD, 365 6, 406.1, 208, 37.9 and 
52.2 thousand tons respectively m 1938. But she also imports 
nee, though chiefly from Iran. That is why exports of rice from 
India to the USSR has been negligible and that is only aftei 
importing rice worth £38,462, £26,020 and £1,114,784 in the 
world war I years 1913-4, 1914..5 and 1915-6, Russia ceased to 
purchase any rice from India until, with the exception of 
1924-5 when she bought nee worth Rs. 9,461, she agam started 
buying Indian nee m 1927-8 but only to discontinue it aftci 
1933-4 The figures for these seven years are as follows- 
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Suyar During the whole of the period under review, in 
1942-3 sugar worth Rs 24 thonsand was exported by India to " 
the USSR whose share in the total Indian exports of this 
commodity amounted to 0.4 per cent. This was due to the 
pressure of war-time requirements; otherwise Russia exports 
sugar to Tran, Finland, Great Britain, Holland, Belgium, Turkey, 
Afghanistan and Mongolia even at the expense of her home 
consumers. 

Hides cfc Skins. Starting with imports of Indian hides and 
skins with L 564 in 1914-5, Russia has been intermittently 
importing them for her leather industry, the year 1925-6 being 
the peak year when hides and skins worth Rs, 100,130 were 
imported by Russia from India: otherwise her imports have 
been varymg from Rs 12,000 to 47,000 a year. 

In 1930-7 Russia imported raw hides and skins from India 
worth Rs. 33 thousand but the figure came down to Rs. 13 
thousand in 1942-3 when Russia bad 004 per cent, share In 
India’s total exports of these articles. It is intorosting to note 
that no sheep-skins were exported from Russia to the outsfde 
world during the years 1937 and 193$ as sbs needed them for 
her own leather industry. 

Oils. The exports of vegetable oils from India have been 
slowly decreasing from Rs 26 372 n^llion in 1041-2 to Rs. 13.684 
million in 1942-3 and to Rs 8.284 million in 1943-4. In 1942-3 
Russia imported these oils worth Rs. 9 thousand but her 
imports in 1943-4 rose to Rs. 66 thousand the tonnage of the 
oils also increasing from 6 thousand gallons to 18 thousand 
gallons. In other words, j while the value of Indian exports of 
these oils to Russia increased over seven times, their tonnage 
increased only three times'-j 

Shellac. The exports Of shellac to the USSR have rather 
been sporadic. After the ysSxa 1913-4 to 1916-7 there have been 
no exports of shellao to Russia until 1938-39 when they 
represented 7 thousand cwt tolued at Ba, 142 thousand falling 
to 2 thousand cwt valued atlBe. 44 thousand in 1939-40 but 
rising again to 20 thousand jwt valued at Rs 1,648 million 
m and fafiVng fa femmirf «r 1M2-S {iS cwt} het nsi'sg 

slightly in value (Rs. 1,597 cdlwn). 

There were no exports dufog fbe years 1934-6 to 1937-8 
1940-1 and 1943-4 to 1944-6. 



DTOTISTR^ AST) OOMMEECE 37 

■' iladl3 and Orta. Russia has been in immense need ot raw- 
material for her growing industries; and in the pre-Revolution 
period she imported lead p5g to the value of L 3,000 to L 30,000 
as will be seen from the following table 


ldl3-4 

1911-5 

1310-6 

1916- T 

1917- 3 


2,033 

22.S-S 

85.423 

6,735 


But after the Revolution her imports of metaU and ores 
totally ceased until in 1929.S0 slie again imported manganese 
ore to the value of Ba. 60,454 

Spicts. Since 1913-4 and 1914-5 when the total exports of 
spices from India to Russia amounted to L 1,099 and L 102 
respectively, no Indian spices were imported by Russia until in 
the qninqueordutn beginning vrith 1929*30 she again started 
importing them. The figures for the quinquennium are a» 
follows:— 


rBixcrPAi, iirroBTS feou nssn to crnu. 

dftnrral Oils Prior to 1933 Russian oil products i.e, crude 
oil, kerosene and petrol were either imported into India by ‘ 
the Bushian Od Products Co. of London or markotod as American 
hy Socony. In 1913, imports of Russian konjsece oil represented 
2 per cent of the total Indiau imports of this commodity. But 
m 1929-30, 34 per cent, of the kerosene imported by India was 
Russian wlule in 1930-1 tbe share of Ruaila in all the 
imports of oil prodi cts in India was 12J per cent The estabhsh- 
ment of the IVestera India Oil Distributing Company in 1932 
with the object of importing and distributing Russian petroleum 
products m tie ladiss market was «a important development 
mRuaoianoil trade with India; and the Sonet oil products 
imported into India rose from 149,088 tons in 1031 to 191,425 
tons in 1932 and 176,425 tons in 1933. 

Since then, the figures of the oil imports from Russia were 
rising every year until, declining in 1938-9, oil imports from 
Rusaia suddenly disappeared from the Indian market as Russia 
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herself needed these prodocts for the snccessful proseention 
of the world war H. The following table will illustrate thi« 
statement : — 


1,51,51.139 

ia35-6 1,57,3-', >71 

1936-7 1,20,91,652 

193t-8 69,19,374 

1938-9 952432 

It will he seen from the above table that during the last 
two years of the quinquennium (1937-8 and 1938-9), the imports 
of Bussian oils (fuel oil, dreael oil, ierosene and petroleum, 
amounted to Ra, 6 919 nuUion and Re. 1 300 million respectively 
while the total imports of these oils into India during these 
two years were worth Rs 17 45 lakhs and Rs 14 67 lakhs 
respectively. The figures for the other years will be seen in 
the appendices, 


Tea Chtsia. While India exports tea to the USSR, the latter 
provide her with woollen tea chests The trade lo this commoditi 
has been consistent throoghout since 1915.6 with the exception 
of 1918-9 and 1926-7 The value of these imports was the 
highest m 1920-1 amounting to L 13,85,709 when, curiously 
enoogh, Bnssia did not import any tea from India while it was 
the lowest (Rs. 7,938) in 1938-9. 

Ilie following table will Ulustrate the value of tea cheal^ 
imported by India durmg the quinquennium 1934-S to 1938-9. 


1934-5 

1835-4 

1936- 7 

1937- 8 

1938- 0 


22,711 

11,603 

28,133 

38,114 

7,958 


Wood and Timber. Logs and timber are exported from the 
USSR for making match and as such the quantity could not 
be veiy la^e; although timber exports form one of the largest 
Items in Bnsaia’s foreign trade 

The imports of wood and timber including, plywood from 
the USSB to India have, however, been continuous smee 1926-7 
till 1938-9 when almost ell exports from Russia ceased- The 
figures for this period as well as for the precedmg years in which 
wood and timber^ were imported from Russia are mentioned 
below: — 
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90,276 


68,677 


1,84,772 

19CO-1 

60,991 

1931-2 

32,339 

1932-3 

60,715 

1933-4 

1,57,178 . 

1^34-5 

30,890 

I92S-G 

63,1 -’5 

193G-7 

73,870 

l!>37-y 

79,532 

1938-J 


1939-10 

10,189 

1910-1 



Plymod The imports of pIjTirood are etill small as the 
chief supplier o! plywood to India has throughout been Finland. 
The figures for the quinquennium ending 1038-9 are as 
follows' — 


Paper and Pasteboard Russian paper and pasto'board 
have always been in great demand in India and during the period 
of twenty one years starting with 1913-4, it was only for four 
years, namely, 1917-8, 1918-9, 1924-5 and 1925-6 that no paper 
was imported from Russia by India. The figures for the 
quinquennium ending with 1933-4 are as follows: — 

]£I29-^ 8,378 

1930- 1 2.420 

1931- 2 3.100 

1932- 3 — 

1933- 4 1 87R 

Dyeing and Tanning Snbslances In pre-Rerolution period 
and also to some extent, after it, Russia used to import dyeing 
and tanning substances from India but the position reversed soon 
after the Revolution and since 1930-1 she has been exporting 
dyeing and tanning substances such as Congo red, glue and 
-mrftTig iztmi \{iA^ ‘m troRs. 

42,000 in 1938-9 when the outbreak of the World War II caused 
discontinuance of Russian exports to India. The following 
table gives figures relating to the imports of these commodities 
in India:— 
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P.B. 

192J-30 ],Ci64 
193J-I 2,T4ff 
1631-2 €.847 
1033-3 4,422 
1633-4 24,016 


1934-6 3,3J,435 
l8*5-« 1,13,011 
1836-7 2.95.656 
1937-8 I.52,H3 
1936-9 69,303 
1839-40 18,670 


CAemtcof and Chemical Pnparattong. The two quinquennia- 
I929.S0 to 1933-4 and 1934-5 to 1938-9 are the only years during 
the period from 1913 4 to 1843-4 during which Buseian chemicals 
and chemical preparation^ mostly soda compounds were impor- 
ted into India, the valne of exports slowly deteriorating in the 
second quinquennium as will be seen from the following table:-^ 


1930-1 1,20,046 1934-5 8^162 

1031'-2 6,90,048 1935-6 773 

1932-3 10,12,658 1936-; 10,794 

l,/33-4 2. 42,3^ 1937-8 42,000 

,yitroffenout Manures Sulphate of ammonia is the 
least of all the Bussian expo^ to India, its quantity value 
being 7 thousand tons and 777 thousand rupees m 1938-0 and 
rising to 13 thousand tons and 1,607 thousand rupees in the year 
1930-40 oiler which Russian exports to India stood at a 
standstill Other nitrogenous manures exported to India in 
1939-40 were valued at Bs. 276,000. 

Sufcr Item 1920-7 till 1932-3 sugar was regularly imported 
by India ficm the USSR with the exception of 1928-9 and 
• 1929-30 when there were no sugar imports from the USSR. But 
since 1933-4, owing to over-production of sugar in India, sugar 
-iinports from the USSR completely ceased and it wasnotuntil- 
1042-3 that sugar imports etarted to find their way again to India, 
although the value of these importa did sot amount to morr 
than Bs 24,CCl<,- which again dwindled to Rs 1,000/- in 1943-4 
The following table will illustrate the value of sugar import* 
from the USSR dunrg the years 1920-7 


to l‘j2-3 — 
I2-C-7 

61,04,771 

1927-5 

23.82,686 

19-8-8 


19-8-30 


, i9ro-i 

44,77,308 

' 1931-2 

£5,85,041 

1032-3 

11,63,(23 


Cottort (rate). The imports ol cotton from the USSR into 
India are negligible amounting to L 929 in J913-4, L, 1,852 in 
1914-6 and L 1,362 m 1916/6. Since then there have been no 
imports except in 1937-8 when their value was Bs. IB.OOO. < ri > 
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Wool ManujacHres. The •wool manufactutes imported from 
Russia into India are also negli^ble, their ralue in 1919-20 and 
1920-1, the only years during which these commodities were 
imported by India, being Rs. 21,720 and Rs. 14,203 respectively. 

St^ber Mantcfactur&t. lyres /or motor cars and motor 
cycles ate the only Russian rabbet manufactures imported by 
India and that too, only, in 1914-5 (L 1,747) and 1916-6 
(L 320), the United Kingdom and the United States holding the 
field in this line. 

Drugs oni iledtcinta. With the exception of the year 1915.6 
and 1916 7 when Russian exports of drugs and medicines amoun- 
ted to L 768 and L 2,490 respectively, no drugs or medicines 
hai^e been imported hy India, the lion's ^are in the trade of 
these commodities being held by the United Kingdom and the 
Umted Staines of America. 

Provistons and Oilman's Stores. Since J954-5, Russia started 
exporting canned and bottled provisione to India and the value 
of these Russian exports to this country was Rs. 30,890, the 
figures rising slowly until in 1940-1 Russia, engrossed is her 
own defence against Xazi invasion, was no longer in a position 
to spare these commodities for India. The figures for the years 
concerned are as follows:— 


JUetow and Ores The Indo-Rossian trade in metals and 
ores is very restricted and it was only IQ 1923-4 that sieel mils, 
rivets and washers worth Rs 16,177 »ad lead sheets for tea chests 
worth Rs 37,546 were imported by India from Russia. 

Seeds {essential). The Imports of essential seeds from the 
USSR to India started in 1937-8 but discontinued after 1939.40 
then value during the period as follows — 


Machinertf and Mtll-worls The position of the United 
Kingdom machinery and miUwork in India was so strong that 
there was no place for Russian manufactures Still the year 
1939-3 witnessed the import td Rassiaa machitcerf and mill-work 
valued at Rs. 20,3S3 only falling to Rs 235, Rg. 181 and Rs. 
548 in 1931-2, 1933-3 and 1933-4 respectively. 




Chapter IV 
PROSPECTS 

From the foregoing account, it ia seen that India's export 
and import trade with Russia IS small. In 1937, Soviet exports 
to India formed about 0 5 per cent, of her total exports while 
her imports were still smaller. In 1937-8, in India’s total 
export trade, Russia’s share was only 0.3 per cent, while 
imports therefrom amounted to only 0 4 per cent. The main 
obstacle that prevents closer trade relations between these two 
countries is the distance at which they are situated and the diffi- 
culties of communication; possibly Russia finds it more advanta- 
geous to deal with her neighbours rather than with distant 
countries like India. Till late thirties, Soviet Russia’s economy 
was mainly agricultural and her exports consisted largely of agri- 
cultural and livestock products in exchange for machinery and 
industrial raw materials India’s economy was much more 
agricultural than Russia’s It is well known that countries with 
primitive types of economy have low propensity to import. As 
India and Russia were similarly situated in regard to the econo- 
mic development, the scope for mutual trade between them was 
naturally limited With the completion of tho first and second 
five year plans, Russia’s industrial advancement was achieved 
to a large extent and the contents of her foreign trade just before 
the war were changing she began to export more and more 
finished goods. 

Another reason for this msigniScant development of trade 
is that very little is known about Russia in this country and 
similar is the ease m that country about India With the attain- 
ment of freedom, the impediments which have stood in the way 
of a free flow of trade will disappear soon Tho vested interests 
of the foreign, rulers will not be present in this country to inhi- 
bit our trade relationship with Russia The exchange of ambas 
tadors between the two countries, which has now taken plsce 
will pave the way to a closer understanding. 

On the Russian side, there are some hopeliA signs which augur 
well for an expansion of foreign trade. In hr*- fr.anvotioiis with 
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her eaBtorn neighbours, Russia has not strictly adhered to the 
principle of monopoly of foreign trade. Trade with these coun- 
tries is no doubt planned, controlled and directed by the 
Eastern Department of the People's Commissariat of Foreign 
Trade. But the principle adopted since 1935 that all trade tran- 
sactions aud payments must bo eHccted in the U. S. S. R. teni. 
tory ia not being applied so rigorously in the caso of these Eas- 
tern countries as is being done in respect of the Western nations. 
For example, trade transactions with Tran and Turkey take place 
in the territories of these countries. The chief reason why 
Sonet Russia adopts this lenient attitude towards these countries 
IB due to the fact that she does not fear any competition from 
them. She eells finished goods, including agricultural and other 
machinery, in exchange for livestock, livestock products and 
agricultural raw materials- Before the war, she imported from 
thi se countries rice, dried fruits, cotton, wool, hides, certain other 
livestock products and furs, raw silk, and exported in return 
cotton tiBBues, thread, sugar, paper, iron and steel, oil products, 
agricultural machinery and equipment for industrial plants. 
Indiot like other Eastern countries, can expect similar favourable 
treatment. Indian and Russian economies are not competitive 
but to a large extent complementary. 

Imports into Russia of consumer goods, which were premit- 
ted before the war in meagre quantities were further drastically 
curtailed during the war. llierefore, there is now a great pent 
up demand for large quantities of these goods in that country. 
For the nest five years at least, she is likely to import them in 
considerable quantities. Before the war, Germany was one of 
the most important suppliers mainly through re-export of tropical 
commodities like tea, hides and sktoa, castor seed and oil, etc. 
With the disappearance of that country from the market, a void 
ia created which can he filled by India to a certain extent. ' 

Under the fourth fire year plan which covers the period 
both iadastrial aad ogricaltsral oatpat ia beiag greatly 
increased. The targets to be attained at the end o! the period 
are given below. For purposes of comparison actual production 
in 1940 is also ehowiu 
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Commodities 

Actual 

Production 

ml910 

Target 

for 

1950 

Food grams 
(Milo. Metric tons) 

191.0 

127 0 

Sugar beet 

21 2 

20 0 

(Mdn Metric tons) 

2.1 

24 

•Sugar (Mdn. Metric tans) 

26 

3 t 

Raw Cotton „ „ „ 

Sun flower seed ('000 ifetric tons) 

33 

3.7 

Coal (lldn. Metric tone) 

leoo 

2C0 

Pig Iron „ „ 

15 0 

195 

Steel ., „ „ 

IS 3 

25 4 


ai 0 

3‘5 4 

Cement „ „ „ 

6S 

10.6 


The production of fertilizers is to be increased from 30 per 
cent, in the case of potash to 100 per cent, in respect of phosphate 
fertilizer. Nitrate fertilizers will be stepped up by gO per cent 
Machinery production mU be raised by 100 to 220 per cent 
Paper output will go up by 65 per cent The targets of produc- 
tion for cotton tiasuee, woolieo goods and leather footwear are 
4*7 million metres, 1S9 million metres and 240 million pairs 
respectively. During the execution of the plan, Iluasiawillbe 
requiring large quantities of raw materials hie bides snd skins, 
oilseeds and jute Rising output of agricultural and industrial 
"<• la will make it possible for that country to export larger 

♦^ities of those goods. As India’s position is statistically 
strong in respect of many of the raw materials, hero is a great 
scope for e^snsion in our exports of these commodities 

With the incorporation of Bessarabia, tho Baltic States 
and the several districts of Ukraine into the Soviet Union, all 
of vrhicb have surplus agricnltaral produce, especially foodgrains, 
the resources of the Soviet Union stand very much strengthened. 
This will make it possible for that countri to part with 
foodgrains. 

With the suspension ol the mnUi-conTeriibihly of sterling, 
it has become necessary for India to economise her use of dollar 
exchange. She will have, therefore, to find alternate sources 
for essential supplies of foodgrains, industrial raw materials and 
if possible, to some extent o! machinery Russia is ono of the 
possible countries to which India can look up to for supplies of 
these coiouiodities 
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Before we proceed to review the trade prospects commodity 
by commodity, it ia necessary to discusabriefly the latest pattern 
of Kussia’s trade and her trade policy. Her trade policy is closely 
related to the needs of its economic development. During the 
execution of her successive five j’ear plans, she imported mainly 
those articles which she required in order to further her plans 
and sent out goods to the extent needed to pay for her essential 
imports. The planning of foreign trade is onl}' one of the com- 
ponent parts of several plans for economic development of that 
country. 

An idea of the pattern ot Russia's foreign trade in the post- 
war period can be had by an examination of the various bilateral 
barter agreements ahe has entered into with a number of coun- 
tries, the latest of which is with Pakistan. Under these bilateral 
agreements, she obtains her requirements by supplying those 
countries with certain specific articles. Since the end of the 
war, she has concluded agreements with Poland, Hungary, Bul- 
garia, Rumania, Yugoslavia, Finland, fforwsy, Pakistan and Bri. 
tain. In most of the oases, she has contracted to receive basic 
or essential raw materiats in return for foodgrains and certain 
other raw materials as also capital goods, mainly agricultural 
machinery. The agreement with Sweden cannot strictly he 
called a barter, for under it, the U. S. S R would get a credit 
of ^ 2"8. 5 million with the aid of which siie would pay for her 
imports of machinery. In the trade pact with the United King- 
dom, she has undertaken to supply that country with coarse 
grains in exchange for certain kinds of machinery Under the 
reported agreement with Pakistan, Russia has contracted to pur- 
chase cotton and to sell in exchange foodgrains and other valu- 
able goods required by that Dominion To give an idea of the 
nature of commodities that 'would bo exchanged between Russia 
and the other contracting nnlious, we give below w table: 
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Trade Agree* Commodities to be imported Commodities to be exported 
ment with by Russia by Russu 


1. Poland 


Coal, eteel.ziDc and other raw Cotton and certain otbor rew 
materiala and manufactured roateruU 


2. Hungary Cement 


Raw materiala 


3. Czocboalo* Rolling mill products, tcxUI Rawcotton, flax, manganese, 


Grams, fertilizers, sugar, coal 


6 Norway Whale fats, fish ete. 


Coal, coke, foodgraine, mm 
erala, timber, chemical pm 
ducts, furs e' 


Equipment for electric power Chromium manganese, mm 
stations, power works.locomo* oral oils, cotton, pig irou 
tives, high quality steel etc fertilizers 


2, Pakietaa Colton 


Foodgraine and other valu 
able articles 

Narrow gauge iocomotisos, 42),0C>0 metric tone of barley, 
fleet trucks, plywood equip- 200,000 metric tons of maae 
ment, timber mdf equipment, and 100.000 metrio tens of 
light rails with fieb plates, oats 
bolts and nuts for narrow 
mage railway, sciontilie and 
laboratory spparalue.oilpnn 
fymg apparatus, etc 


It IB seen from the aboye table (hat Soviet Busaia Las under, 
taken to eapply raw cotton to eonae of her neighbours To fulfij 
this part of the concluded agreeiDenle, she has been competing 
recently for cotton In Fakistan, Egypt and East Africa. 

With the above obsoirations wo may now proceed to review 
the prospects of trade between India and Russia commodity by 
commodity. In the first instance wo shall examine what comma, 
dities we can export to that country. 

FoOtJ AbTIOLBS GfiOfTP 

Tea. Soviet Russia is a great tea drinking nation. As seen 
from figures given below tea imports have been fairly large, 
although there has been a tendency to dcchne in the later years. 

Tea imports into the B. 8 8. R. from all sources (excluding 
brick and tablet tea) : 
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(UiUioa lbs ) 


1930 ». 40 

J93I ... ^ 

1933 25 

1933 ». 23 

1934 29 

1935 .. 23 

1938 30 

1937 ... 84 


Taking into consideration the domestio production the 
apparent consumption in the period noted aboYe varied from 
:26 to 54 mtllion lbs lYhich girea an average per capita consump- 
tion of 0‘24 lbs. 

Although direct imports from India were small, the trade was" 
quite regular since 1013*4 save m the two years 1940-1 and 1941-3 
•when there were no imports. To ascertain the posaibilities of 
expansion of trade in this commodity we give below the sources 
ttom which Kussia drew her supplies of tea m 1036 and 1937. 



1938 

(sliUion lbs } 
1937 

India 

1 7 

0.8 

(liiyloa 

0.1 

Ot 

S, Cast tndiss 

0.7 

0.9 

China 

23 

2.7 

Japan 

13.1 

6.2 

U, K. 

10.0 

e.o 


The exports from the 'U.K. to the U S.S R. were re-exports. 
From 1930 to 1937, these re-oxports averaged about 7J million 
lbs. India, which is the world’s largest producer and exporter of 
tea, should be able to capture this business from the U. K. 
The other sources, viz. Japan and China, and the Hethorland 
East Indies, are for the time being out of the market. Therefore 
there is now an opportunity for India to increase her exports. 

Coffee. Before the Revolution, Russia imported some 
quantity of India coffee but later on this commodity did not 
figure in the Indo.Rus8ian trade. Russia however, has continued 
to import coffee, presumably from Brazil. 

Imports of coffee before the war were as under 
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There wis coneiderable expans'on in the import of coffee. 
As the Indian coffee bean is for superior to the Brazilian and 
other competing varieties there 13 no doubt that it would find 
favour with tho Russian if an effort is made. 

Spices. There has alwajs been a regular trade in Indian 
spices with Russia, although the quantities involved were small 
Before tho Revolution, India exported all kinds of spices to the 
value of Ra 10,00,000/- per annum. At that time, Russia’s total 
imports from all sources amounted to Rs 57,75,000. After the 
Revolution, too, the trade continued. 

Of the spices imported, pepper ta the most important one. In 
1013, Russia imported to the value of Ra. 36,40,000 of which 
India’s share was Rs, 7,80,000 In the recent period, her imports 
from all sonrees amounted to 673 metric tons The figurcK 
below give imports of pepper into Russia from 1933 to 1937. 



Import* in 
toetcie tom 

1033 

12 

1934 

133 

1939 

329 

193d 

744 

1937 

.. 673 


There is a tendency to import more quantity in recent years 
With the elimination of the Netberland East Indies which was 
our most successful competitor in pepper and other spices, India 
can now make a bid to capture tho Russian market. 

Fish. Russia, before tho war, was importing considerable 
quantities of fish. In 1937, she imported 14,600 tons Irom all 
sources. Tliis item upto now has not entered into Indo.Rus3ian 
trade. Although our capacity to export is limited, still we have 
been exporting considerable quantities. In 1938>9, India ex- 
ported about 17,000 tons of fish to Ceylon and HongKong and m 
1945*6 this rose to 20,000 tons If Russia desires to have Indian 
fish it is possible to a certain extent to meet her demand. 

Pidtu. In 1942-3 India exported to Russia 150 tons of 
pulses valued at Rs 28,000 Annually our exports to all destina- 
tions before the war amounted to 81,000 tons valued at Rs 02 
lakbSi In 1946-fi total exports were of tho order of 29, OOO 
tons valued at Bs 92 1ilhs We can luoei small dcmamls fiom 
Russia in this direction 
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Cn^Jitw Ketntls. From the thirties, India has been building 
up a hicratiTe export trade io caehew herneje. Indian cashew 
kernels are increasingly becoming popular in the U. S. A., 
Canada, England and other European countries. We may ascer- 
tain whether there is any market for this commodity in RiTssia 
Protisione onrf Otlmen*t {lores. As Russians are reported 
to be keepers nf good table, market for Indian chutnies, pickles, 
sausages, vinegar etc. may be investigated. 


Tobccco, Soviet Russia is one of the leading producers of 
tobacco. She hovevcr, imported before the war, small quantities 
of this commoditv Her imports for the period 1033 to 1937 are 
shown below ^ 3)0^ O 


1933 

1931 


1937 


(Stetrio tooe) 
1033 
3387 


2217 

1289 

1329 


Her sources of supply were Turkey, Greece, Bulgaria sod 
Bratil. At preseot prodootion in most of the countries is far 
below ihe pre-war level. There is, Iberefore, keen competition 
on the part of European nations like France, Spam and Russia 
to secure adequate quantities of leaf. In 1946-7, almost all the 
Latin European countries, England, Russia were purchasers of the 
Braulian leaf, which is of air-cured cigar type In that year, 
Russian purchases amounted to 60,0G0 bales of 75 kilos each 
(7.5 cullion lbs) Tbis shows Ibat there is a good market for 
Indian tobacco leaf. Exports from India were not regular, but 
the quantities involved were conaidemhie In each of the yearn 
1943-3 and 1944-5, India exported to Russia about 1.3 million 
tbs- As production in almost all the Balkan States, Turkey and 
Brazil is far below the pre-wsr level and as export demand has 
increased considerably from noo-doliar areas, in the immediate 
future there is eonsiderabJe scope for expansion in tire export 
of Indian tobacco to Russia 

In regard to foodgrains, froits and vegetables and sugar, »« 
India herself is eipenencing shortages, it is not possible to 
export any on« of thaee articles on any appreciable scale. 
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"■Uch India en’iojs T “'“mmoditiB, in 

“isridi 

aape^n to tint ntaonlJZd ^ 

tradoWee°„”i°',“"’ at'““ ‘t"™ 1>»» been a resnl.r 

•o^eM^rat^Z- 


ms. 9 

1939 40 

1941- 2 

1942- 3 


630 Cwt* 
2,000 .. 
20.000 ., 
18,000 


ba. ™t reTeZS'r“slr"“ 

-a-Bdfco. R„„,a Z/;, telf^d tt C 

cattle antu'h^ef" ®bviet Russia does not possess sufficient 

Sore been S'- ha. 

eoZoZty ThefX'Z, ‘’‘’“"'r'''’'' ' 

1031 to 1938 ' * '»c the period 


1931 

1932 
1033 

1934 

1935 

1936 

1937 

1938 


(000 toes) 
31.0 


96 
I6.t 
21.7 
‘*1.7 
17 S 
190 


During the war, Russia sustamod heavy losses 
sheep Her domestic production now must be 
what it was before 


of cattle and 
far less than 


Under the 1946-50 plan, production of leather footwear is 
to be stepped up to 240 million pairs a year. Output of other 
indnstries is also to be increased considerably Hides and skin* 
are needed m a number of industnes Therefore with reduced 
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nnd With Urger industrial demand, 
piodiirtion ol the “O”™ the war would be necessary. 

importsouasealehea „„„ea,ty has been irregular 

Our trade with the year 

and small, ^be highest jal 1942-3 they 

19.2M '•'t™ ‘'iYisooO Thereisatpreaent-aworld-wide short- 

were valued at Bs. 13, Arcentma, which was before the war 
aged this hides, .snow in a position only 

the world's largest eip pre-war level. The 

tosiipplytotheeatentof K 

demand in the H S. A is “ ^^„etion in other countries is 
exports on the pre-war s w therefore, has a best potential 
farbelol^ P/® '""/ for her sarplna hidesandskins.particu- 
beavy types have been 
larly in . hides ate reported to possess better 

removed ”e pti-«d m "other eonntries. There 

tanning quohtmsthn e„„„deraUe oip.ns.on in the 

18, therefore, a large s^i- 

eiport ot taw hides an ‘ p,, 1937, Russia 

running sahtfonce, . hs'ances For the execution ol 
imported 800 tons o ann 1 rjhantitics 

her W46.60 '■'‘h mnmng substances, notably myro. 

than before n ,,.j e,,e„s,vely abioad In 1938.9, 

halans, which ate P p,,,, ,h, recipients being 

sports ™™Xo«an e„„;..r..s.th. U S. A and Anstraha. 

worthulufe to’^n-e^P- 

myrohalans imported magnesite valued 

JIujiKsila Bn producers o! 

at 1.2 *"rts Inually 160,000 Cwt. It nray be 

this commodity an P magnesite. 

investigated whether Busmaj^^^ Russia imporfod 6.6 m.iliou 

rnrpenhns. .phis article is extensively used in 

roubles worth ol tu ^ ,„j„,trT As produet.on ol this Indus. 
;:r:rLter::"».b!;-. rej,re„eu.. oithiseommo. 
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US 

Vegetable oiUeeds and oUa. Russia’s place io the oiUeeda 
eooaomy is aeon from the Bgures giren below. The e-^ures relate 
to 1935 


(000 quintals) 


Commodity 

Soviet production 

World production 

Cotton seedn 

18,300 


Linseed seed 

7.500 


Hemp seed 

3.100 


Rape seed 

48 





Groundnut 



Soya beans 

fiSI 

Ti.400 


From the abore table, it la seen that she is rioh in hemp 
seed. But the oil made from it is quite inferior. 


In regard to cotton seed, the production appears to be ade- 
quate to meet her requirements as there have not been any 
imports 

In respect of linseed, her production is about 34 per cent, of 
the world’s total. Russian linseed is considered to be the best io 
the world. Linseed oil, which is used in the paints industry, has 
superior drying qualities At present there is a serious shortage 
of linseed and its oil In Argentine, which was the world'n 
main supplier of the seed, the production is just 00 per cent, of 
pre-war level In Russia, the demand for the seed is going up 
with the advancement of production of paints and varnishes 
Her home production is becoming inadequate and she is forced 
to import. Recently it has been reported that she has been 
negotiating with Argentina for linseed In view of what is 
mentioned above, there is prima facie a market for Indian Imseod 
in that country. 

Eegari^ng other oilseeds, Russian resources are ertremely 
meagre. Rape, sesamum, copra aud groundnut can be used for 
edible purpose as well as for the manufacture of chemicals 
like soap 

From 1933 to 1937 imports of sesaiaum into Russia are 
shown under: — 

<000 qumtalal 

43 

s 
6 
7» 

>05 


m3 

m< 

ms 

1938 

1931 
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Th« trend of voiporta was tbuA upward. India produces 
more than 73 per cent, of world’s total output of seaamum and 
exports small quantities to many European couutnoa As the 
sources from which Russia was getting before the war are now 
out of market, there is now an opportunity for Indian sesamum 
to oaptureBussian market 

Indian groundnut is eagerly being sought by all tivo industrial 
nations, excepting the USA which produces her own ground 
nut or imports from Argentine This commodity is m short 
supply all orer the world Due to the inadsquacj of imports 
of groundnut, soap ration in the United Kingdom has to be 
reduced to a considerable extent In TD42-3, Russia imported 
1990 tons of Indian groundnut ralued at Rs 6.37,000 The soap 
industry in Russia is to bv‘ increased to 870,000 tons or 65 per 
cent, more than before the war. She may therefore, require large 
quantities of groundnut for her soap industry, ludia la the 
world's largest producer aud exporter of this commodity. She 
IS therefore very well placed to meet Russian import demand os 
a large scale. 

Costei oil was being imported by Russia before the war 
Her imports were as under:- 


1439 

1930 

1937 


This shows that Chereexists a mark'^t in Russia for Indian 
castor oil. 

Raw Hemp Before the war, Russia was importiug cosider- 
able quantities of hemp Her imports were as under- 

10^0 tOIWi 

1833 f, □ 

1931 

1935 , ; 

less „ 

08 

Her main sources of supply were Italy and some of the 
Balkan States, whose production now is quite below normal. 

Imports from India were irregular and small. In 1 934-5 they 
amounted to 6* tons valued at Ba 14.000 The statisUcal position 
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.74 

rtf the Indian temp 18 matL sopcnor nhen compared with ite 
rirala. The demand in Rnssia for thb rommoditj mast now be 
higher than before, as rndirstrializafion according to the fourth fire 
year plan proceeds apace. The offtake of this fonunoditr, ander 
the existing cjrcnmstances, can be inar^ased to the sdiantage of 
India andBitsaia 

Ra\£ Cotton Thepartil.on of the lomjtrj has gnerouslr 
affected the resonrces. Russia herself ts one of the largest pro 
dncersof cotton. Her imports before the wjr were mainly confined 
to finer varieties. Recently, ahe has been purchasing Egyptian, 
East .-ilrican and Pala rtan cottons. As India's prodaction of 
finer types of cotton is quite inadequate to meet her own requir- 
ements and as she has to depend on imports from abroad there 
IS no prospect of trade in thU coromoditN between the two 
eoDOtnes 

Raw Jtiie Abont 74 per cent, of jote pro<Juction in the nndi* 
nded India was from the areas which row form Eastcro Pakistan, 
but of the cT,>3rte>l varieties, India’s shore was 50 per cent. 
.AsPalartaa has .jBirber jofe presses nor ;ate tnilJs, raw jute 
produced m he urricory has to be sent to the Indian Dominion 
for processing or nannfactnre In the n'^ar fotute, therefore, 
the supply posdion in India is not likely to be senou«1y affected 
as a result of t' c partition, altbougb altimately, Pakistan may 
have her own irsTangemei.t to trad" directly m this commodity 
with foreign couiumere i'rom September lUA" to June 1&43 the 
export qnota fil'd IS .« lakh bai-s of 400 Jbs. each or about 
S, 30.000 tons. 

Rnssian imports of raw jute, as •* seen from the figures 
below, are not large, 

Retaui«'t impona from all fijuen 
'OflO tons ) 

» 
a 

4 
10 
I 

15 
21 
B 


19^4 

1335 

1934 

1937 


ISDUSTBr A»D COWMEECE 55 

The average for the period 1*130 to 1937 ooines to 18,000 tons. 
The largest quantity imported ao far was only 20 000 tons 
The average direct imports from India before the war were 
only 10,500 tons. The maximum demand for jnte his not eo 
far exceeded 20,000 tons which is just 6 per cent, of the quota for 
the period September 1947 to June 194S Imp-irt demands of 
this size from Russia can bo easily met 

Jtaw yfool Out of a total production of 9b million lbs. of 
Wool in undivided India, the Indian Dominion’s share would be 
about 65 million Iba The type of wool produced is coarse and 
is fit for the zaanufaeture of carpets Before the war, Russia 
produced 1,39,000 tons of wool and imported 30,000 tons which 
was about 6 4 per cent, of the value of her total imports It is for 
investigation whether that country requires our wool 

Co»r Tam As a moist resisting fibre, coir yarn has no 
rival and, among the coarse it holds ft place of pride Ropes, 
cordage, mats and mattings made out of it are best suited to 
cold climates A little propaganda work in Russia about Indian 
coir IS likely to create a market for this commodity 

ParaJJm Wax In 1936. .Soviet import^ were valued ftt 
6 million roubles. In 193S-9. India exported to all destmations 
8,000 tons of wax valued at Rs 36 Lakhs- In 1945 6 they were 
about 14,000 tone valued at Rs. I orore. Therefore, IndiA is in a 
position to supply this article to Russia to some extent. 

Raw Rubber. Our erporU to Russia m 1943-4 x>ere small and 
formed 0 17 per cent, of the total value of all our exports. Our 
production of raw rubber is quite small and inadequate to meet 
the needs of our own rubber manufactures industry Malaya 
the chief rubber producing country m the world, has almost re. 

gamed its pre-war level of piodnction With the ax aihbillty of 
Malayan rubber, Russia would have no need to import this 
commodity from India and all cannot possibly spare it either. 
Regarding other raw materials like raw silk, paper-makinff 
materials etc. India is not m a position to cater any export 
demand. 

Uan-ufactvred Articles Uadsr this group we would 
consider only tanned hides and skins and leather and cotton and 
I’uto manafsotures. 
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Tanned hides and skin and leather. Before the wjvr Bnssu 
imported from aJf soorees I, 200 tons of feather. The demand 
for this commodity must now be greater than before as the 

leather-nianiifacturing inclastry under the fourth five jcar plan 

18 geared up for higher production. In India, during the war thi 
leather tanning industry has made considerable progress and 
hence she is well equipped to meet export demands on a large 
'^cale from Russia than before the war 

Cotton 3’ea:<ifes Tho partition of the country has improved 
the supply position of cioCh in the Indian Dominion. The share 
of mills in Pakistan in the total production of cloth is less than 
3 per cent. With more or less the same level for production and 
about 7(1 million people less to clothe, there is bound to be an 
appreciable surplus for export Moreover Indian cloth price* 
compare very favourably with those of the American, British and 
the continental countries. 

Russia, on the other band, is not self'snfScient in cloth 
and Will require to import till the target of 4,868 million metre* 
19 reached India is therefore in a position to supply doth tn 
Rossia at competitive prices. 

Up to the year 1932'3 India was supplying Russia with 
cotton yarn and later on the trade stopped. In view of thi 
' shortage of cloth in that eoontrj’, if ebe an requires yarn, India 
may be in a position to supply b«*r with somo quantities of cloth 
yam too. 

Jvte Jfann/acttiits Ruseia was i »king regularly juu 
manufactures from India till 1944-6 These were in the form of 
gunny bags After that imports would appear to have 

dried up altogether, and even dnnog the w»r there was no revival 
of thU trade from India. 

As Russia would be requiriiig large quantities of bags fotraim 
port foodgraiD, sugar, cement etc . all of which are being produ* 
ced in large quantities than before, it is necessary to investigate 
whether trnde m this commodity can bo revived. The prospect* 
lot such revival are now indeed bright as Germany and some 
other European countnes which had floonsbing pte manafacta 
ring industry before the war are now out of the picture. 

QdifT Conrtmer Goods In regard to thL* eategorv of good* 
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especially products of Icdiancottageindustriesandhandicrafts, it 
is necessary to inquire whetlier there are not prospects in Russia. 
In the U S A., Europe. Australia and Canada, these goods find 
great favour. Floor coverings made out of Indian coir are increa- 
singly in demand in almost all the countries. For durability 
and artistic finish Indian coir goods have no nval and they ate 
very well suited to cold climates. Market fot these goods in 
Russia may he investigated. 

Imports from Itussia. Foreign trade cannot be one way 
traffic. If we are to increase our exports to Russia, we must also 
import correspondingly more. Moreover, we have seen that the 
foreign trade of Russia is becoming more and more a barter 
trade. Happily, we find that there are many comnioditiea which 
we can import from that country. India la experiencing a 
serious shortage of foodgrain, chcmicsjs, wpod asd timber, 
electrical goods and machinery. After the suspension of the 
convertihUity of sterling, it has become necessary for this country 
to import Its essential requirements as much as possible from 
oon>dollar areas. In almost all the commodities mentioned above 
Russia has surpluses to export. We shall examine below in 
detail commodity by commodity. 

Poodgrain. As has been already mentioned, Russia’s 
position has been strengthened by the incorporation of Baltic and 
other states into the Union. Under the bilateral agreements with 
some of the European countnes Russia undertook to supply 
foodgram In the first unsuccessful negotiations for trade pact 
with the United Kingdom, one of the conditions was that she 
should supply 2 million tons of wheat in exchange for British 
machinery and other essential goods. In the latest successful 
agreement, Russia has undertaken to supply Britain 7,50,000 
metric tons of foodgram in 1948. All these facts show that 
Russia has substantial quantities of foodgratos to spare. It 
may be mentioned here that in 1937 she exported more than 
860,000 tons of wheat and 200,000 tons of barley, India may 
negotiate with her for an appreciable share of the exportable 
eurpluses. 

Pelroletifn Products. Before the war, India was importing 
from Russia considerable quantities of kerosene and other petrol- 
eum products and in value they formed more than 85 per cent, of 



58 


IKDO-BITaSIAN TKADE 


total imports therefrom. The average imports for the period 
lf28'‘areas follows. Fuel oil 1.34 million gallons valued at 
Rs. 2,38, 000, kerosene oil, 31.21 mdlion gallons costing Rs 
1,22,13,000 and petroleum 490,000 gallons valued at Rs 208,000. 

Under the fourth five year plan, mineral oil production will 
1)0 increased to .31 4 million tons It is reported that her present 
output IS much higher than before the war 

Before the war Russian cAports to all destinations amounted 
to 1 9 million tons and with higher domestic production she must 
now he in a position to e\port more 

Our mineral oi! imports from the USA m 1045 C cost us 
more than Rs 30 crorea and as there is need to restrict imports 
from there, it is necessary to seek other sources particularh as 
America has reeentlv cut down her cvport quota of mineral oil 
Production in Burma is s'lll far below the pre-war level. 
Therefore, it would be ueleoine if Russia agrees to spare us some 
quantitv of mincn! oil 

Chern\cals Rii«sia in the past supplied this country W’lh 
some chomicnls such ns soda compounds, suljihato of ammonia, 
djes including coal tar dies etc 

In 1038, totnl Russian export to all destinations of chemic.ils 
and pharmaceauticals were 20,000 tons Her production under 
the 1940.50 plan is being increased, the target of production for 
superphospates, nitrates and potash being fixed at 5 1 million tons 
or 50 per cent, more than before the war India is particularly 
anxious to import fertilizers in as large a quantity as possible 
from Russia so that her food production may bo stopped up. 

In regard to coal tar djes, wc require larger imports than 
wo are getting now Germany before the war was our principal 
supplier and in 193G-7 she supplied us with 14 9 million lbs 
of coal tar dyes In 1945-6 ourimports from England, fho U S A. 
and Switzerland amounted to only 14 5 million lbs As Russia 
h.as surplus coal tar dyes we can import from her a part of our 
requirements of this article and thus save our hard currency 
expenditure. 

Wood and Timber. Russia has the world's largest timber 
resources By 1950 she intends to increase production of felled 
limber by 59 per cent, more than pre-war and of sawn timber by 
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* to all aestinations amounted to 

14 per cent. Her exports m ® , g. g cent of her total 

3.34 ion. .nd in mine formed 21 - per 

exports. 

I„d,» requires from her:. „„ „„ ..ere importing 

'• '"tn! l"o- -rqnnnlity ol Ih.. Ippe o, wood. 

«> Rnft rrood for plywood manufacture. 

3 ^oolfortenchesls. Tfo. rr« also being imported foom 

4 M.eh™clTw™dpolpfoePaP«""'»™^” 

A.Uhe shore items hamBgnred pr— 

re;tfo:S:t:ountryforth..upp,P ol the shore item,. 

. I » iir/.dRt«<irt» Tndiarequiresconstdorablesuppliea 

01 ralrra,' oC->-' inelnding traetor. 

Before the ,sr, 

63 of agncuUural ^ the Eastern countries, 

rrCtf ^ 

^Seaten”' Hene“,,Targe eeale trade ,n th,. item ean be bniU 
np between the two countriee. 

Before the war, orpotta ol equipment for 
■ d trial plant. Irom Russia were large, the destination, chiefly 
industrial pn n in 1337 , her total exporte were 

^‘"V":°?Ldron rbL„Iwhiehte«^^^ was 4,3 

-'‘u'd''‘’ ‘ “i ‘jj; .o,„„err 19 million renbles. Th, 

“ h",' rear nian envisages considerable expansion m the pro. 

new five ye. p • in view of our urgent need to 

.loolicn mail hind, of marfoneij 

import mdiisltial equipment. It IS worm wniio 

what extent Russia can give ns maohmery. 


Panir This was one ol the articles exported by Russia to 

the Near E ist eountne. before the war. As Indian piodnction is 
:iminad.na.etomem 

E^gdL and Canada. In 1915-0 we i mported 1,021,613 Cwls. ol 
^^r rained at Rs.4.18.92.997. As it Is necessary to minimm. 



IHDO.E1733IAlf TBADB 


hard curreacy imports oSorts should b® made to get supplies 
from Russia 

Other Commodiliea. In pre-war years, Russia was able to 
export large quantities of coal, pig iron, asbestos and cement in 
all of which we are in short supply. Her pre-war export of some 
of these items were as under- 


Pig iron 16.3 Million roubles 

Coal. 309 :: :: 

Asbestos 9.1 :i 


Po«aibilities of India obtaining supplies of these 
commodities from Russia may be investigated. 

The above brief survey reveals bright prospects for Indo- 
Russian trade, To facilitate trade expansion, an Indian Trade 
Commissioner may be appointed in Russia. The 1946-7 trade 
returns show record Indian exports to Russia amounting to more 
than Bs.3 4 crores. This is just beginning of tbe bright era in 
Indo-Riisstan trade relations 
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Afpehdis IV 


Exports of privoipai. ilnBRiL** 
(LOKO TO’<S) 
1915 


\luminmnx Sulpli 
Asbestos manufact 

. unmanufact 

Cliromo Ore 

Chromates 
\nthracite 
Other coal 
Lignite 
Briquettes 
Tar & Pitch 
Solvent Naphtha 
Benzol 
Carbolic Awd 
Naphthalene 
Crude petroleum 
Motor spirit 
Eeroseue 
Fuel Od 
Gas Oil 
Die«ol Oil 
Lubricatiag Oil 
Petroleum Jell} 
Xsphalt 
Paraffin wvs 
Ozakerite 

Potash fertiUierealta 


323.93S 


19 

34,711 

11,399 

2,63* 

1072,322 

1075,6«9 


64.912 
73.25S 
613 
3,201 
143 
4.971 
203.424 
647,960 
409 630 
1115,770 
507,915 
90.055 
303.041 
30 
10.043 
14.209 

GI til 


FROM TJ. S S R 


3,079 

967,775 

785,961 

621615 
67.714 
240 
6,563 
814 
4.881 
183,934 
412.583 
376,798 
611.941 
536,410 
49 618 
249.173 
32 
10.437 
11,837 
197 
10.013 


Appest V 

Imports of SIptEBAL Oils ixto U. S S- R. 
(Privcipal minerals) 

(Loso toss) 

19JS 1930 


Alumina 
Antimony 
Other coal 
Copper Ingots 
’ Sheet IViia 

Verrochrome 
' Molybdenum 
” Tungsten 
Lend, pig. led sheets 
NioLel 
Motor spirit 

Puel Oil 
Tm 

Tungsteu Ore 
Zmo 


3U916 

2,340 

35 

39.123 

2.587 


744 

3,337 

1,960 

44.515 

960 


10.030 

1.878 

30.679 

5.494 

42 


7,311 

1.039 

1,451 


1,387 

S4S 

39.104 

7,101 

46,208 

58 

9,644 

1,499 

86 


1937 

135,101 


78 

26,868 


700,320 
462 275 

33.362 
118 240 

8,830 

291 

3.753 

67,469 

370.000 

237.000 

641.000 

390.000 

225.000 


1937 


11,856 

64,765 


41,753 

8,933 

107,923 

12,309 

2,179 

2,893 



lyrcsTBY J1S.D 


wimrECE 


Total 


•Aypesihx VI (a) 
^OBTS TBOit U,s^ R 

(1913-4 TO lOIg-Oj 


-TO Ikdu 


I9I3-4 

]gi 4 .S 

}9I5-6 

iai 6.7 

1917 8 

1918 9 


(L) 
38,t!93 
U 403 
57.478 
16I.C01 
87.375 


C8 


Total 


Appendix 

“^POBTa PBOM U. 

(Fboji 1919-20 


VI (b) 

S S. R. TO India 

TO 1923-4) 


1919 :o 

I 939 <t 
192t 2 
1922.3 
1923-4 


»^? 3.148 
21.78,600 
4.7), oeo 
l.«A »2 
15.20.147 


APPE.N1)EI VI (c) 

Tot. 1 , ^ ^ ^ ^ 


(1924-5 TO 1923-9) 


1924-0 

1925.« 

1926- 7 

1927- 8 
1928.9 


(R« } 
58,174 
21.78,600 
4.71,060 
1.44,503 
16.20.U7 


Appendix VI (d) 
Total oipobts dito India xeom 
(1029-30 TO 1933-4) 


U.S,S 3 . 


1929-30 

1830-1 

1931- 2 

1932- 3 
1933.4 


(R») 

I 4 > 82 e.l 93 

2 , 59 ^ 7,578 

?.7»,3235« 

I.e«.f9.813 

1.83.83J3J 
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APPE3n>ixVlI(a) 

TOTAL rXPOBTS PBOM ^ ^ 

(InL) 

< 1913-4 TO 1918-9 ) 


i9ia.4 

1914 5 

1915 6 
1916-7 

1917 8 

1918 & 


1.649.800 
1,245,953 
3 022.934 
3.783.2n5 
490.801 


ATPEHore VII (b) 
Total expokts from Indla to 
(In Rs ) 

(1919-20 TO 1923-4) 


1919 JO 
19J0 1 

1921 2 

1922 3 

1923 4 


1,127 

3.060 

3541T 

99,001 

20,287 


Appendix VII (c) 

TOTAL EXPORTS FROM IKDU TO USSR 

(1924-5 TO 1928-9) 


1924- 5 

1925- 6 

1926- 7 

1927- 8 
1028 0 


(Rb' 
12,54 262 
19.43,611 
9.12,763 
49,51.670 
24,96.856 


Appehdix VII (d) 

TOTAi. ina-OKTs mon IsDii to USSR, 
(1929-30 TO 1933-4) 


1929-30 
1930 1 

1 931- 2 

1932- 3 
1933 4 


(Rs ) 
59,45,84'' 
74 ,43, 04.-. 
66.01,300 
37,60,865 
8 09,2’ 
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Impouts ibom RmbLi to Ikdu 
1913-4 TO 1918-9 
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Appendix X 

Imports from Kussia to India 
1919.20 TO 1923-4 (InRs.) 


Years 

Oih Wooil and Metals and lYool Manu 
Timber Ores. factures 


Tea chests 

If) 19 »0 

1920 1 

1921 2 

1922 3 

1923 4 

21.720 

4,09.700 21,720 14.203 

14,203 

10,33,008 37.546 

3,37,790 

17,871 

4 002 
4.672 

1,49,397 
13.83.709 
4,30,083 
93.415 
4,14 8T> 

Appendix XI 

Imports from Russia to india 

1924,5 TO l<»28.9 (IN rs ) 

Years 

OiU Wood ond Sugar 

Timber 

Paper 

Tea chesta 

1S24 3 
1023 6 
lH26 7 
1927 S 
1923 0 

■‘’0« 51.04.771 

'■Ji'i 90,276 23.S2.397 

68,677 

27,628 
1.678 
22.84 7 

.70 218 
11,017 

S8.713 

106,848 
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ArrENDix XIV 

Imports from Rnssu. to India 




AfPBNDIX XV 

Principal Exports from India to U S S R 
Quantity and Value in (000) 
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\rrRSDix XVIII 

RxroriTs Kuom Thota to \T SS n. 
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ArpEsoix XX 

Ctjstoms dttties on Russian goods in India and Indian 
GOODS IN Russia 

Pbikcipai. Imposts Pbom V.S 8 R. into Bb India 
(ad vaforent incidence in brackets) 

S. No. Name of article Rate of unpoTt duty m India 

1 Sulphate ammonia tree 

2 Dyes obtained from Coal Tar 12% ad valorem 

3 Fuel Oil 15% 

4 Cottoa. raiv 1 anna per lb plus additional 

duty of 1 ansa per Ib (ID 6%) 

5 Petroleum dangerous other Chan 

motor spirit 80% ad valorem 

G Logs and timber match making 

7 Plywood , 

8, Kerosene Oil 4 annas 6 pies per Imp gal 

(36 9%) 

Espobts Fbom Bbitish India to USSR 

S Ko Name of article Bate of Export Duty in USSR 

1 Shellac 30 Roubles per 100 kilos '23.7%) 

2 Tea 100 R do- do- (183 6%) 

3 Cotton VTaite 12 R „ „ (37 4%) 

4 Jute, raw 12 R. „ „ (37.7%) 

5 Dyes obtained from * 12% ad valorem 
Coal Tar 



APFRUmy XV 

I’llINOlPAL ISXl’OUTS PIWM INBIA TO U S S 11 

Quantity and Valuf ik (000) 
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ArrK^^lX XVIII 
KxroKTS I''rom India to U S S H. 
Fuom l‘l2l.r> TO 1H2S.«I 
(In Us ) 
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Appendix XX 

Customs duties ok Russian goods in India and Indian 
GOODS IN Russia 

Principal Imports Prom U.S S E into Be India 
{ad valonm incidence in brackets) 


S. No Name ol ariieJe 
1 Sulphate ammonia 
2. Dyea obtained from Coal Tar 

3 Fuel Oil 

4 Cotton, raw 

5. Petroleum dangeroae other than 
motor apiiit- 

6 Logs and timber match making 
1 Plywood 
8, Kerosene Oil. 


Rate of import duty in India 
free ' 

12% ad valorem 
15% 

I anna per lb plus additional 
duty of 1 anna per lb (10 6%) 

30% ad valorem 


4 annas 6 pies per Imp gal 

m 0 %) 


Exports From British India to 'USSR 


S.No Name of article 


Rate of Export Doty m USSR 


1 Shellac 

2 Tea 

3 Cotton Waste 

4 Jnte, raw 

5 Djesobtamedfrom 
Coal Tar 


i'i Roubles per 100 kilos 
190 R do- do- 

12 B 
12 R. 

12% ad valorem 


'23 7%) 
(293 6 %) 
(37 4%) 
(37 7%) 



